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3HQQLQJWRQ &RXQW\ +RXVLQJ DQG 5HGHYHORSP}
$ &RPSRQHQW 8QLW RI 3HQQLQJWRQ &RXQ'
7DEOH RI &RQWHQWYV
ODUFK DQG

_3$*(
,QGHSHQGHQW $XGLWRUYTV 5HSRUW
ODQDJHPHQWSV 'LVFXVVLRQ DQG $QDO\VLV 8QDXGLWHG

),1$1&,$/ 67$7(0(176
6WDWHPHQWY Rl 1HW 3RVLWLRQ
BWDWHPHQWY RI 5HYHQXHV ([SHQVHV DQG &KDQJHV LQ 1HW 3RVLV
6WDWHPHQWYVY Rl &DVK )ORZV
1RWHV WR WKH )LQDQFLDO 6WDWHPHQWYV

5(48,5(' 6833/(0(17$5< ,1)250%$7,21

6FKHGXOH RI WKH &RPPLVVLRQYYVY 3URSRUWLRQDWH 6KDUH RI WKH
1HW 3HQVLRQ /LDELOLW\ $VVHW

BFKHGXOH RI 3HQVLRQ &RQWULEXWLRQV
1RWHYV WR 5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ

6833/(0(17$5< ,1)250%$7,21
6XSSOHPHQWDU\ 6FKHGXOH RI 1HW 3RVLWLRQ
6XSSOHPHQWDU\ 6FKHGXOH RI 5HYHQXHV ([SHQVHV DQG &KDQJHV L
J)LQDQFLDO 'DWD 6FKHGXOH (QWLW\ ZLGH %DODQFH 6KHHW
J)LODQFLDO 'DWD 6FKHGXOH (QWLW)\ ZLGH ,QFRPH 6WDWHPHQW
J)LQDQFLDO 'DWD 6FKHGXOH 3URMHFWVY %DODQFH 6KHHW
J)LQDQFLDO 'DWD 6FKHGXOH 3URMHFWV ,QFRPH 6WDWHPHQW

JRUP 5° OXOWL )DPLO\ +RXVLQJ %RUURZHU %DODQFH 6KHHW D(
JRUP 5 OXOWLSOH )DPLO\ +RXVLQJ BURMHFW %XGJHW 8WLOLYV
6 XSSRUWLQJ 'RFXPHQWDWLRQ IRU )RUPV 5° DQG 5

6FKHGXOH RI ORGHUQL]DWLRQ 3URMHFWY &RPSOHWHG

6,1*/( $8',7 ,1)250$7,21

,QGHSHQGHQW $XGLWRUJV 5HSRUW RQ ,QWHUQDO &RQWURO RYHU
$QG RQ &RPSOLDQFH DQG 2WKHU ODWWHUV %DVHG RQ DQ $XGLW
BWDWHPHQWY 3HUIRUPHG*R QHIFFRNG\W GKHE ZWW®J 6WDQGDUGV

,QGHSHQGHQW $XGLWRUTVY 5HSRUW RQ &RPSOLDQFH IRU (DFK ODM
JHGHUDO 3URJUDP DQG 5HSRUW RQ ,QWHUQDO &RQWURO RYHU &l
LQ $FFRUGDQFH ZLWK WKH 8QLIRUP *XLGDQFH

6FKHGXOH RI )LQGLQJY DQG 4XHVWLRQHG &RVWYV

6FKHGXOH RI B3ULRU $XGLW )LQGLQJV DQG 4XHVWLRQHG &RVWYV
&RUUHFWLYH $FWLRQ 30DQ 8QDXGLWHG

6FKHGXOH RI ([SHQGLWXUHV RI )HGHUDO $ZDUGYV






CD CASEY - PETERSON

CPAs & FINANCIAL ADVISORS

,QGHSHQGHQW $XGLWRUJV 5HSRUW

%RDUG RI &RPPLVVLRQHUV
3HQQLQJWRQ &RXQW\ +RXVLQJ DQG 5HGHYHORSPHQW &RPPLVVLRQ
5DSLG &LW\ 6RXWK 'DNRWD

5HSRUW RQ WKH $XGLW RI WKH J)LQDQFLDO 6WDWHPHQWYV
2SLQLRQ

'H KDYH DXGLWHG WKH DFFRPSDQ\LQJ ILQDQFLDO VWDWHPHQWYV
5SHGHYHORSPHQW &RPPLVVLRQ D FRPSRQHQW XQLW RI 3HQQLQJIJWRQ
RI QHW SRVLWLRQ bQG WKH UHODWHG VWDWHPHQWY RI UHYHQXHV
IORZV DV RI DQG IRU WKH \HDUV HQGHG ODUFK DQG DQG
VWDWHPHQWY ZKLFK FROOHFWLYHO\ FRPSULVH WKH &RPPLVVLRQTV
WDEOH RI FRQWHQWYV

,Q RXU RSLQLRQ WKH DFFRPSDQ\LQJ ILQDQFLDO VWDWHPHQWV SU
ILQDQFLDO SRVLWLRQ RI WKH &RPPLVVLRQ DV RI ODUFK DQG
SRVLWLRQ DQG LWV FDVK IORZV IRU WKH \HDUV WKHQ HQGHG LQ DFI
DFFHSWHG LQ WKH 8QLWHG 6WDWHV RI $PHULFD

%DVLV IRU 2SLQLRQ

‘H FRQGXFWHG RXU DXGLW LQ DFFRUGDQFH ZLWK DXGLWLQJ VWDQGI
RI $PHULFD *$$6 DQG WKH VWDQGDUGY DSSOLFDRUHWDRHOQW @KGDY
6WDQGDW&Y LVVXHG E\ WKH &4RPSWUROOHU *HQHUDO RI WKH 8QLWH
WKRVH VWDQGDUGY DUH IXUWKHU GHVFULEHG LQ WKH $XGLWRUfV
6WDWHPHQWY VHFWLRQ RI RXU UHSRUW :H DUH UHTXLUHG WR EH L
RXU RWKHU HWKLFDO UHVSRQVLELOLWLHYVY LQ DFFRUGDQFH ZLWK W
DXGLW :‘H EHOLHYH WKDW WKH DXGLW HYLGHQFH ZH KDYH REWDLQ!
EDVLV IRU RXU DXGLW RSLQLRQ

5HVSRQVLELOLWLHV RI ODQDJHPHQW IRU WKH )LQDQFLDO 6WDWHPHQ

7KH &RPPLVVLRQYV PDQDJHPHQW LV UHVSRQVLEOH IRU WKH SUHSDU
VWDWHPHQWY LQ DFFRUGDQFH ZLWK DFFRXQWLQJ SULQFLSOHV JHQH
DQG IRU WKH GHVLJQ LPSOHPHQWDWLRQ DQG PDLQWHQDQFH RI LQ\
IDLU SUHVHQWDWLRQ RI ILQDQFLDO VWDWHPHQWY WKDW DUH IUHH |
RU HUURU

,Q SUHSDULQJ WKH ILQODQFLDO VWDWHPHQWY PDQDJHPHQW LV UHTX
RU HYHQWY FRQVLGHUHG LQ WKH DJJUHJDWH WKDW UDLVH VXEVW]
FRQWLQXH DV D JRLQJ FRQFHUQ IRU WZHOYH PRQWKY EH\RQG WKH
FXUUHQWO\ NQRZQ LQIRUPDWLRQ WKDW PD\ UDLVH VXEVWDQWLDO G|

WWW.CASEYPETERSON.COM



$XGLWRUYV 5HVSRQVLELOLWLHY IRU WKH $XGLW RI WKH )LQDQFLDO ¢

2XU REMHFWLYHYVY DUH WR REWDLQ UHDVRQDEOH DVVXUDQFH DERXW
DUH IUHH IURP PDWHULDO PLVVWDWHPHQW ZKHWKHU GXH WR IUDXG
LOQFOXGHYV RXU RSLQLRQ 5HDVRQDEOH DVVXUDQFH LV D KLJK OHYHO
DQG WKHUHIRUH LV QRW D JXDUDQWHH WKDW DQ DXGLW FRQGXFW
DOzD\V GHWHFW D PDWHULDO PLVVWDWHPHQW ZKHQ LW H[LVWV 7KF
UHVXOWLQJ IURP IUDXG LV KLIKHU WKDQ IRU RQH UHVXOWLQJ IURP
LOWHQWLRQDO RPLVVLRQV PLVUHSUHVHQWDWLRQV RU WKH RYHL
FRQVLGHUHG PDWHULDO LI WKHUH LV D VXEVWDQWLDO OLNHOLKRRG
LQIOXHQFH WKH MXGJPHQW PDGH E\ D UHDVRQDEOH XVHU EDVHG RQ

,Q SHUIRUPLQJ DQ DXGLW LQ DFERVICDQFHQIN § K GBWEZPW 6WDQGDUG YV
X ([HUFLVH SURIHVVLRQDO MXGJPHQW DQG PDLQWDLQ SURIHVVLR

Xx ,GHQWLI\ DQG DVVHVV WKH ULVNV Rl PDWHULDO PLVVWDWHPHOQ\
WR IUDXG RU HUURU DQG GHVLJQ DQG SHUIRUP DXGLW SURFHG)
SURFHGXUHV LQFOXGH H[DPLQLQJ RQ D WHVW EDVLV HYLGHQF!
LQ WKH ILQDQFLDO VWDWHPHQWYV

x 2EWDLQ DQ XQGHUVWDQGLQJ RI LQWHUQDO FRQWURO UHOHYDQ!
SURFHGXUHV WKDW DUH DSSURSULDWH LQ WKH FLUFXPVWDQFHYV
RSLQLRQ RQ WKH HIIHFWLYHQHVV Rl WKH &RPPLVVLRQYV LQWHU
LV H[SUHVVHG

X (YDOXDWH WKH DSSURSULDWHQHVV RI DFFRXQWLQJ SROLFLHV X
DFFRXQWLQJ HVWLPDWHYVY PDGH E\ PDQDJHPHQW DV ZHOO DV HY
ILQDQFLDO VWDWHPHQWYV

X &RQFOXGH ZKHWKHU LQ RXU MXGJPHQW WKHUH DUH FRQGLWLR
WKDW UDLVH VXEVWDQWLDO GRXEW DERXW WKH &RPPLVVLRQTV
UHDVRQDEOH SHULRG RI WLPH

‘H DUH UHTXLUHG WR FRPPXQLFDWH ZLWK WKRVH FKDUJHG ZLWK JR)
WKH SODQQHG VFRSH DQG WLPLQJ RI WKH DXGLW VLJQLILFDQW DXG
PDWWHUV WKDW ZH LGHQWLILHG GXULQJ WKH DXGLW

S5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ

$FFRXQWLQJ SULQFLSOHV JHQHUDOO\ DFFHSWHG LQ WKH 8QLWH
ODQDJHPHQWfV 'LVFXVVLRQ DQG $QDO\VLV 6FKHGXOH RI WKH &RPF
3HQVLRQ /LDELOLW\ $VVHW 6FKHGXOH RI WKH 3HQVLRQ &RQWU
6XSSOHPHQWDU\ ,QIRUPDWLRQ EH SUHVHQWHG WR VXSSOHPHQW
LQIRUPDWLRQ LV WKH UHVSRQVLELOLW\ RI PDQDJHPHQW DQG DO
VWDWHPHQWY LV UHTXLUHG E\ WKH *RYHUQPHQWDO $FFRXQWLQJ 6\
HVVHQWLDO SDUW RI ILQDQFLDO UHSRUWLQJ IRU SODFLQJ WKH E
RSHUDWLRQDO HFRQRPLF RU KLVWRULFDO FRQWH[W :H KDYH DSSO
VXSSOHPHQWDU\ LQIRUPDWLRQ LQ DFFRUGDQFH ZLWK DXGLWLQJ V'
BWDWHV RI $PHULFD ZKLFK FRQVLVWHG RI LQTXLULHV RI PDQDJHPI
LQIRUPDWLRQ DQG FRPSDULQJ WKH LQIRUPDWLRQ DQG FRPSDULQ
PDQDJHPHQWIV UHVSRQVHV WR RXU LQTXLULHV WKH EDVLF ILQDQ
REWDLQHG GXULQJ RXU DXGLW RI WKH EDVLF ILQDQFLDO VWDWHPH
DQ\ DVVXUDQFH RQ WKH LQIRUPDWLRQ EHFDXVH WKH OLPLWHG SUF
HYLGHQFH WR H[SUHVV DQ RSLQLRQ RU SURYLGH DQ\ DVVXUDQFH



6XSSOHPHQWDU\ ,QIRUPDWLRQ

2XU DXGLW ZDV FRQGXFWHG IRU WKH SXUSRVH RI IRUPLQJ DQ RS
FROOHFWLYHO\ FRPSULVH WKH &RPPLVVLRQYV EDVLF ILQDQFLDO VW
6FKHGXOH RI 1HW 3RVLWLRQ 6XSSOHPHQWDU\ 6FKHGXOH RI 5HYHC
SRVLWLRQ )LQDQFLDO 'DWD 6FKHGXOHV DV UHTXLUHG E\ +8' DQG
VXSSRUWLQJ GRFXPHQWDWLRQ DV UHTXLUHG E\ 86'$ 5XUDO 'HY
ORGHUQL]DWLRQ 3URMHFWYV &RPSOHWHG DUH SUHVHQWHG IRU SXUS:¢
UHTXLUHG SDUW RI WKH EDVLF ILQDQFLDO VWDWHPHQWY 7KH 6FKF
SUHVHQWHG IRU WKH SXUSRVH RI DGGLWLRQDO RQRBM\ VRV )HGH WH
5HIXODW&RQV3IDUW 8QLIRUP $GPLQLVWUDWLYH S5HTXLUHPHQWYV &R
SHTXLUHPHQWYV IRU )BPQBUDWDIIWVR @QRW D UHTXLUHG SDUW RI WKH EC

7KHVH VFKHGXOHVY DUH WKH UHVSRQVLELOLW\ RI PDQDJHPHQW DQG
XQGHUO\LQJ DFFRXQWLQJ DQG RWKHU UHFRUGV XVHG WR SUHSD
LQIRUPDWLRQ KDV EHHQ VXEMHFWHG WR WKH DXGLWLQJ SURFHGXU
VWDWHPHQWY DQG FHUWDLQ DGGLWLRQDO SURFHGXUHV LQFOXGLC
GLUHFWO\ WR WKH XQGHUO\LQJ DFFRXQWLQJ DQG RWKHU UHFRUGYV
RU WR WKH EDVLF ILQDQFLDO VWDWHPHQWY WKHPVHOYHV DQG RW
DXGLWLQJ VWDQGDUGY JHQHUDOO\ DFFHSWHG LQ WKH 8QLWHG 6WDW
IDLUO\ VWDWHG LQ DOO PDWHULDO UHVSHFWYVY LQ UHODWLRQ WR W

2WKHU 5HSRUWLQJ *RIYTKUQPFIGQEN $XGLWLQJ 6WDQGDUGYV

,Q DFFRUGDOFHHDIQRPK QW $XGLWLAH BOIWOHQ BOVBW VVXHG RXU UHSRUW

RQ RXU FRQVLGHUDWLRQ Rl WKH &RPPLVVLRQYfV LQWHUQDO FRQYV
RI LWV FRPSOLDQFH ZLWK FHUWDLQ SURYLVLRQV Rl ODZV UHJIXOD
RWKHU PDWWHUV 7KH SXUSRVH RI WKDW UHSRUW LV VROHO\ WR GH\
RYHU ILQDQFLDO UHSRUWLQJ DQG FRPSOLDQFH DQG WKH UHVXOWV F
WKH HITHFWLYHQHVV RI LQWHUQDO FRQWURO R¥KWI LUGCS@RALVD @ \U B §R
SDUW RI DQ DXGLW SHUIRUPH® YIHU QFFQ WG $XQG IHW ALOW KRDQ GBI UG @ J
&RPPLVVLRQTV LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ D

&DVH\ BHWHUVRQ /7'

5DSLG &LW\ 6RXWK 'DNRWD
2FWREHU






3HQQLQJWRQ &RXQW\ +RXVLQJ DQG 5HGHYHORSP}

$ &RPSRQHQW 8QLW RI 3HQQLQJWRQ &RXQ'

ODQDJHPHQWYV 'LVFXVVLRQ DQG $QDO\VLV 80Q
JRU WKH <HDU (QGHG O0DUFK

7KLV VHFWLRQ RI 3HQQLQJWRQ &RXQW\ +RXVLQJ DQG 5HGHYHORSPHC
ILQDQFLDO UHSRUW SUHVHQWYVY RXU ODQDJHPHQWYV 'LVFXVVLRQ DC
ILQDQFLDO SHUIRUPDQFH GXULQJ WKH ILVFDO \HDU HQGHG ODUFK
UHDGHU LQ IRFXVLQJ RQ VLJQLILFDQW ILQDQFLDO LVVXHV WR SURY
DFWLYLW\ DQG SRVLWLRQ DQG WR LGHQWLI\ ILQDQFLDO WUHQGV DQ
RQ WKH FXUUHQW \HDUJV DFWLYLWLHV UHVXOWLQJ FKDQJHV DQG F’
ZLWK WKH &RPPLVVLRQYV ILQDQFLDO VWDWHPHQWYV

),1$1&,8/ +,*+/,*+76

X 7KH &RPPLVVLRQ LPSOHPHQWHG *$6% LQ *$6% UHODWH
UHSRUWLQJ LVVXHVY DQG KRZ SHQVLRQ FRVWY DQG REOLJDWLRC
HIWHUQDO ILQDQFLDO UHSRUWYV :KLOH WKHUH KDV EHHQ D FOR
IXQG SHQVLRQV DQG KRZ WKH\ DFFRXQW IRU DQG UHSRUW LQI!
HVWDEOLVKHY D GHFLGHG VKLIW IURP D IXQGLQJ EDVHG DSSUR
7KLV VKLIW ZDV GHVLIQHG WR LPSURYH SHQVLRQ LQIRUPDWI
FRQVLVWHQF\ DQG FRPSDUDELOLW\ RI SHQVLRQ LQIRUPDWLRC
&RPPLVVLRQYV ILOQDQFLDO VWDWHPHQWY VKRZ D SURUDWHG V
6\VWHPTV 1HW 3HQVLRQ $VVHW LQ WKH DPRXQW RI

X ,Q )LVFDO <HDU WKH &RPPLVVLRQ XWLOL]HG LQ &DSI

x 7KH &RPPLVVLRQ UHFHLYHG DQ DZDUG RI I[URP WKH 2SHI
EURXJKW DJDLQVW +8' LQ

x 'XULQJ WKH )LVFDO <HDU WKH &RPPLVVLRQ LPSOHPHQWHC

XVHIXOQHVV RI JRYHUQPHQWVY ILQDQFLDO VWDWHPHQWYV E\ UH"
DQG OLDELOLWLHV IRU OHDVHV WKDW SUHYLRXVO\ ZHUH FODVV]
WKH &RPPLVVLRQYV ILQDQFLDO VWDWHPHQWY VKRZ D /HDVH 5H
IXWXUH FHOOSKRQH DQWHQQD OHDVH SD\PHQWYV ZH ZLOO UH
JXUWKHUPRUH D /HDVH $VVHW RI DQG /HDVH /LDELOLWLHV
UHSUHVHQW WKH DFWLYLW\ UHODWHG WR WKH OHDVLQJ RI D SR

$*(1&< 29(59,(:

7KH &RPPLVVLRQ LV VXSSRUWHG ODUJHO\ E\ +8' 7KH &RPPLVVLRQYV
DIIRUGDEOH KRXVLQJ WR ORZ DQG YHU\ ORZ LQFRPH IDPLOLHV WKH ¢
IRU ILQDQFLDO UHSRUWLQJ 7KLV SUHVHQWDWLRQ LV GHVLJQHG WR E
DUH FRQVROLGDWHG LQWR RQH DJHQF\ ZLGH WRWDO :KLOH GHWDI
VHSDUDWH DFFRXQWYV DUH PDLQWDLQHG IRU HDFK SURJUDP RU JUDQ
SXUSRVHV RU WR GHPRQVWUDWH WKDW WKH &RPPLVVLRQ LV SURSH
7KH )LQDQFLDO 'DWD 6FKHGXOH SUHVHQWHG LQ WKH 6XSSOHPHQV
VWDWHPHQWY SURYLGHV D EDODQFH VKHHW DQG LQFRPH VWDWHPH
WKH J)LOQDQFLDO 'DWD 6FKHGXOH SUHVHQWY VHYHUDO SURJUDPV W}
+RXVLQJ &KRLFH 9RXFKHU 3URJUDP DQG RZQLQJ DQG PDQDJLQJ 3XEC



3HQQLQJWRQ &RXQW\ +RXVLQJ DQG 5HGHYHORSP}

$ &RPSRQHQW 8QLW RI 3HQQLQJWRQ &RXQ'

ODQDJHPHQWYV 'LVFXVVLRQ DQG $QDO\VLV 80Q
JRU WKH <HDU (QGHG O0DUFK

+RXVLQJ &¢KRLFH 9RXFKHU 3URJUDP

7KH &RPPLVVLRQ DGPLQLVWHUV D +RXVLQJ &KRLFH 9RXFKHU 3URJUDF
7KH +RXVLQJ &KRLFH 9RXFKHU 3URJUDP LV D IHGHUDO JRYHUQPHQW
IDPLOLHV WR DIIRUG GHFHQW VDIH DQG VDQLWDU\ KRXVLQJ LQ WKI
SURYLGHG RQ EHKDOI RI WKH IDPLO\ SDUWLFLSDQWY DUH DEOH WR
KRPHV WRZQKRXVHV DQG DSDUWPHQWYV

$ IDPLO\ LVVXHG D KRXVLQJ YRXFKHU FKRRVHV D VXLWDEOH KRXVLQJ
WKH SURJUDP 7KH IDPLO\ SD\V D SRUWLRQ RI WKH UHQW EDVHG RQ
LV SDLG WR WKH ODQGORUG GLUHFWO\ E\ WKH &RPPLVVLRQ

(OLJLELOLW)\ IRU D KRXVLQJ YRXFKHU LV GHWHUPLQHG EDVHG RQ W/
DQERG LV OLPLWHG WR 8 6 FLWL]JHQV DQG VSHFLILHG FDWHJRULHV R/
VWDWXV ,Q JHQHUDO WKH IDPLO\YfV LQFRPH PD\ QRW H[FHHG SHU
RU PHWURSROLWDQ DUHD LQ ZKLFK WKH IDPLO\ FKRRVHV WR OLYH %
RI LWV YRXFKHUV WR DSSOLFDQWYV ZKRVH LQFRPHV GR QRW H[FHHG

3XEOLF +RXVLQJ 3URJUDP

3XEOLF +RXVLQJ ZDV HVWDEOLVKHG WR SURYLGH GHFHQW DQG VD
IDPLOLHYVY WKH HOGHUO\ DQG SHUVRQV ZLWK GLVDELOLWLHV WK
SUHGRPLQDQWO\ EXLOW LQ WKH ODWH V DQG FRPHV LQ DOO VL]
KRXVHV WR KLJK ULVH DSDUWPHQWYV SXEOLF KRXVLQJ XQLWYV DU
ZKLFK LQFOXGHYV VLQJOH IDPLO\ KRPHYV WRZQKRXVHV DQG DSD
XQLWV DQG XQLwWvV LQ D UHVLGHQWLDO JURXS KRPH VHWWLQJ
2FFXSDQF\ UDWHV UHPDLQHG KLJK LQ )< DW DSSUR[LPDWHO\
&RPPLVVLRQ VR WKDW WKH &RPPLVVLRQ FDQ PDQDJH WKH KRXVLQJ II
DIIRUG 5HQWYV FKDUJHG DUH EDVHG RQ WKH IDPLO\YV LQFRPH 7R EH
DQQ@XDO JURVV LQFRPH PXVW QRW H[FHHG Rl WKH DUHD PHGLDQ
FLWLIHQV DQG VSHFLILHG FDWHJRULHV RI QRQ FLWL]HQV ZKR KDYt
&RPPLVVLRQ PXVW SURYLGH SHUFHQW RI LWV 3XEOLF +RXVLQJ XC
HIFHHG SHUFHQW RI WKH DUHD PHGLDQ LQFRPH

,Q DGGLWLRQ WR IHGHUDO DLG IRU WKH RSHUDWLRQ Rl 3XEOLF +RX
&DSLWDO )XQG SURJUDP JUDQWV IRU 3XEOLF +RXVLQJ PRGHUQL]DWLF
RYHU WKH SDVW WKUHH \HDUV ZKLFK LV D GHFUHDVH RYH
([SHQGLWXUH RI WKHVH IXQGY GHSHQGV ODUJHO\ RQ WKH WLPLQJ RI
&DSLWDO )XQG JUDQWYV DPRXQWHG WR LQ DQG LQ
LV WKH UHVXOW Rl UHFRJQL]LQJ DQG UHFHLYLQJ UHYHQXH DV WK
WKH HIIHFWV RI WKH &29," SDQGHPLF ZHUH VWLOO EHLQJ IHOW FD
7KH FRQVWUXFWLRQ HQYLURQPHQW ZDV FORVHU WR QRUPDO GXULQ
FRQVWUXFWLRQ SURMHFWY WKDW ZHUH SUHYLRXVO\ VORZHG

2WKHU $IIRUGDEOH +RXVLQJ 3URJUDPYV

,Q DGGLWLRQ WR 3XEOLF +RXVLQJ WKH &RPPLVVLRQ RZQV DQG RS
GHYHORSPHQWY 7KHVH LQFOXGH RQH 86'$ 5XUDO '"HYHORSPHQW SUR.
IRZ ,QFRPH 7D[ &UHGLW SURSHUW\ D IRUPHU 86'$ 5XUDO 'HYHORSP
GHYHORSPHQW 7KH 5XUDO 'HYHORSPHQW SURSHUW\ UHFHLYHV VXEVI
E\ WKH 86'$ 5XUDO 'HYHORSPHQW WR SURYLGH LQFRPH EDVHG UHQ\
ILQDQFLQJ UDWHV ZKLFK DOORZ UHQWYV WR EH VHW EHORZ PDUNHW ¢



3HQQLQJWRQ &RXQW\ +RXVLQJ DQG 5HGHYHORSP}

$ &RPSRQHQW 8QLW RI 3HQQLQJWRQ &RXQ'

ODQDJHPHQWYV 'LVFXVVLRQ DQG $QDO\VLV 80Q
JRU WKH <HDU (QGHG ODUFK

6RXUFHVY DQG 8VHV RI )XQGV

7KH IROORZLQJ FKDUWV SUHVHQW D EUHDNGRZQ RI WKH &RPPLVVLR
PDNH FRPSDULVRQV EDVHG RQ D SHUFHQWDJH RI WKH WRWDOV 7KH
PHWKRG Rl ORRNLQJ DW KRZ WKH &RPPLVVLRQ LV XWLOL]LQJ WKH |
SURJUDPV ,W GLIIHUV VOLJKWO\ IURP WKH ILQDQFLDO VWDWHPHQW
ZKLFK GRHV QRW UHVXOW LQ D FDVK GLVEXUVHPHQW LV QRW LQFO.
UHTXLUH D FDVK RXWOD\ DUH LQFOXGHG KHUH EXW QRW IRXQG LQ
&KDQJHV LQ 1HW 3RVLWLRQ $V LQ SUHYLRXV \HDUV WKH &RPPLVV]
JRYHUQPHQW ,Q IHGHUDO JUDQWY DQG VXEVLGLHV PDGH XS
IXQGV 7KHVH IXQGV ZHUH SURYLGHG IRU JHQHUDO SURJUDP RSHU
VWUXFWXUHV DQG BHFWLRQ KRXVLQJ DVVLVWDQFH VXEVLGLHV 2Y|
6XEVLGLHV DQG )HGHUDO &DSLWDO *UDQWV VDZ DQ LQFUHDVH LQ
JHGHUDO 2SHUDWLQJ 6XEVLGLHV 7KLV LV WKH UHVXOW RI DQ LQFU}
+8' FDOFXODWLRQ RI IXQGLQJ IRU FDOHQGDU \HDU 7KLV GHFUHDV
)XQG JUDQW UHYHQXH GXH WR WKH WLPLQJ Rl WKH H[SHQGLWXUHV IF
LV UHFRJQL]JHG ZKHQ WKHVH IXQGV DUH H[SHQGHG DQG QRW ZKHQ V
+$3 VXEVLGLHV LQFUHDVHG ZKHQ FRPSDUHG WR GXH WR DQ DJ
LQFUHDVH LQ SHU XQLW FRVWV RI WKH SURJUDP GXH WR UDLVLQJ UF

6RXUFHV RI )XQGV

JHGHUDO 2WKHU
BHFWLRQ +$3 SHYHQXHV
VXEVLG\

7HQDQW
S5HYHQXH
SHQWV DRG
2WKHU

YHGHUDO
2SHUDWLQJ
6XEVLGLHV D[QG

YHGHUDO “UDQWV

*UDQW YV

&PSLWDO

7HQDQW 5HYHQXH B5HQWYV DQG 2WKHU
JHGHUDO 2SHUDWLQJ 6XEVLGLHY DQG *UDQWYV
JHGHUDO &DSLWDO *UDQWV

JHGHUDO G6HFWLRQ +%$3 VXEVLG\

2WKHU 5HYHQXHV

7TRWDO 6RXUFHV



3HQQLQJWRQ &RXQW\ +RXVLQJ DQG 5HGHYHORSP}

$ &RPSRQHQW 8QLW RI 3HQQLQJWRQ &RXQ'

ODQDJHPHQWYV 'LVFXVVLRQ DQG $QDO\VLV 80Q
JRU WKH <HDU (QGHG ODUFK

7KH PDMRULW\ RI XVHV RI IXQGV ZHUH IRU KRXVLQJ DVVLVWDQFH
LQFUHDVHG IURP E\ Q FDSLWDO XVHV LQFUHDVHG E\
ODLQWHQDQFH DQG &RQWUDFWHG 6HUYLFHV 8WLOLWLHV DQG 2WK
FRPSDUHG WR WKH WRWDO XVHV RI IXQGV 7KH ODUJHVW LQFUHDVI
&RQWUDFW 6HUYLFHV GXH WR WKH FRVW WR UHKDE XQLWV XSRQ WX!I

8VHV RI )XQGV

&DSLWDO $GPLQLVWUDWLORGQWHQDQRH
,PSURYHPHQWYV © DQé‘&RQWUD—WHG
6HUYLFHV

2WKHU

SWLOLWLHYV

BHFWLRQ +RXVLQJ
$VVLVWDOQFH
3D\PHQWYV

$GPLQLVWUDWLRQ
ODLQWHQDQFH DQG &RQWUDFWHG 6HUYLFHYV
SWLOLWLHYV

BHFWLRQ +RXVLQJ $VVLVWDQFH 3D\PHQWYV
2WKHU

&DSLWDO ,PSURYHPHQWYV



3HQQLQJWRQ &RXQW\ +RXVLQJ DQG 5HGHYHORSP}

$ &RPSRQHQW 8QLW RI 3HQQLQJWRQ &RXQ'

ODQDJHPHQWYV 'LVFXVVLRQ DQG $QDO\VLV 80Q
JRU WKH <HDU (QGHG O0DUFK

29(59,(: 2) ),1$1&,$/ 67$7(0(176

7KH EDVLF ILQDQFLDO VWDWHPHQWY DUH GHVLIQHG WR SURYLGH
&RPPLVVLRQTV ILQDQFHV LQ D PDQQHU VLPLODU WR D SULYDWH VHF)

6WDWHPHOWY RI 1HW 3RVLWLRQ ZKLFK SUHVHQW LQIRUPDWLRQ RQ D

OLDELOLWLHY DQG GHIHUUHG LQIORZV ZLWK WKH GLIITHUHQFH EHWZ
LQFUHDVHVY RU GHFUHDVHYVY LQ QHW SRVLWLRQ XVXDOO\ VHUYH DV D
RI WKH &RPPLVVLRQ LV LPSURYLQJ RU GHWHULRUDWLQJ

6WDWHPHOWY RI SHYHOQXHV ([SHQOQVHV DQG &KDQJHV LQ 1HW 3RVLW

KRZ WKH &RPPLVVLRQYfV QHW SRVLWLRQ FKDQJHG GXULQJ WKH PRVW
WRWDO UHYHQXHV DQG WRWDO H[SHQVHV RI WKH &RPPLVVLRQ D
&RPPLVVLRQTY QHW LQFRPH

6WDWHPHOWY Rl &DVK )ORZV ZKLFK SUHVHQW FKDQJHV LQ FDVK

RSHUDWLRQV FDSLWDO DQG QRQFDSLWDO ILQDQFLQJ DFWLYLWLHV

7KH 1RWHV WR WKH )LOQODQFLDO 6WDWHPHQWY SURYLGH DGGLWLRQDC
RI WKH GDWD SURYLGHG LQ WKH &RPPLVVLRQYV RWKHU EDVLF ILQDQ



3HQQLQJWRQ &RXQW\ +RXVLQJ DQG 5HGHYHORSP}

$ &RPSRQHQW 8QLW RI 3HQQLQJWRQ &RXQ'

ODQDJHPHQWYV 'LVFXVVLRQ DQG $QDO\VLV 80Q
JRU WKH <HDU (QGHG O0DUFK

&203$5%$7,9( ),1$1&,$/ $1$/<6,6

7KH IROORZLQJ WDEOH SURYLGHV D FRPSDUDWLYH DQDO\VLV RI WKH
\HDUV HQGHG ODUFK DQG ODUFK ODUFK KDV EHUF
SXUSRVHV RQO\ 7KLV WDEOH SURYLGHV D VQDSVKRW RI WKH &RPPL

FODLPV RQ WKHVH UHVRXUFHVY OLDELOLWLHV E\ RXWVLGH FUHGLWR
&RPPLVVLRQ

7TDEOH
6WDWHPHQW RI 1HW 3RVLWLRQ

9DULDQFH
&XUUHQW DQG 2WKHU $VVHWYV
&DSLWDO $VVHWYV
7TRWDO $VVHWYV
'"HIHUUHG 2XWIORZV
&XUUHQW /LDELOLWLHV
/IRQJ WHUP /LDELOLWLHV
7TRWDO /LDELOLWLHV
'HIHUUHG ,QIORZV
1HW 3RVLWLRQ
, QYHVWHG LQ &DSLWDO $VVHWYV
I1HW RI 5 HODWHG 'HEW
SHVWULFWHG
BQUHVWULFWHG
7TRWDO 1HW 3RVLWLROQ
&XUUHQW DQG RWKHU DVVHWYV GHFUHDVHG RYHU OHYHOV E\

LQ FXUUHQW DQG RWKHU DVVHWYV ZHUH D ODUJH GHFUHDVH RYHU

LQFUHDVH LQ WHQDQW DFFRXQWVY UHFHLYDEOHVY OHVV DOORZDQFH
DFFRXQW IRU WKH DGGLWLRQ RI WKH FHOOSKRQH DQWHQQD OHDVH)
H[SHQVHV IRU SURSHUW\ LQVXUDQFH DFFRXQWV RI DQG DQ LQF



3HQQLQJWRQ &RXQW\ +RXVLQJ DQG 5HGHYHORSP}

$ &RPSRQHQW 8QLW RI 3HQQLQJWRQ &RXQ'

ODQDJHPHQWYV 'LVFXVVLRQ DQG $QDO\VLV 80Q
JRU WKH <HDU (QGHG O0DUFK

7KH LQFUHDVH LQ WKH ERRN YDOXH RI FDSLWDO DVVHWY LV GXH LQ
SHUIRUPHG GXULQJ WKH \HDU %\ WKH HQG RI WKH &RPPLVVLR
GHSUHFLDWLRQ LQ D EURDG UDQJH RI FDSLWDO DVVHWYV LQFOXGLC
DQG PDFKLQHU\ DQG VLWH LPSURYHPHQWYVY ©6HH 7DEOH 7KLV DPR.
DGGLWLRQV DQG GHGXFWLRQV RI RU RYHU WKH ODVW \H

7TDEOH
&KDQJH LQ &DSLWDO $VVHWYV
1HW Rl '"HSUHFLDWLRQ DQG $PRUWL]DWLRQ

7RWDO 7RWDO
'ROODU 3HUFHQWDJH
&KDQJH &KDQJH

/IDQG

%XLOGLQJV

)XUQLWXUH (TXLSPHQW DQG
ODFKLQHU\

6LWH ,PSURYHPHQWYV

5LJKW RI XVH /HDVH $VVHW

7KLV \HDUYVY PDMRU FDSLWDO DVVHW DGGLWLRQV LQFOXGHG
x )DPLO\ XQLW URRI ZLQGRZ DQG VLGLQJ UHSODFHPHQWYV
X 6WRUP 'DPDJH 5HSDLUV DQG 8SJUDGHYV
X 3UDLULH 9LOODJH 5RRI *XWWHUV 6LGLQJ
X +LJK 5LVH 5RRI 5SHSODFHPHQWYV
x (OHFWULFDO 3DQHO 5HSODFHPHQW 5LYHU 5LGJH
X $UFKLWHFWXUDO DQG (QJLQHHULQJ IHHYV

,Q WKH &RPPLVVLRQYV ILVFDO \HDU LQ &DSLWDO )XQG S
XVHG WR FRPSOHWH WKH KLJK ULVH URRI UHSODFHPHQWY $V ZHOO
HIWHULRU XSJUDGHV DQG IORRULQJ XSJUDGHV DW -DFNVRQ +HLJKV
DGGLWLRQDO GHEW WR IXQG WKHVH DGGLWLRQV UDWKHU ZH ZLOO
DFFRXQW IXQGV LI QHFHVVDU\



3HQQLQJWRQ &RXQW\ +RXVLQJ DQG 5HGHYHORSP}

$ &RPSRQHQW 8QLW RI 3HQQLQJWRQ &RXQ'

ODQDJHPHQWYV 'LVFXVVLRQ DQG $QDO\VLV 80Q
JRU WKH <HDU (QGHG O0DUFK

&XUUHQW OLDELOLWLHV GHFUHDVHG E\ D PRGHVW ZKLOH ORC(
UHVXOWLQJ LQ DQ RYHUDOO GHFUHDVH RI LQ WRWDO OLDELOL\
WKH UHVXOW RI GHFUHDVHV LQ DFFRXQWY SD\DEOH DQG FXUUHQW Ol
VHHQ LQ DOO WKH FXUUHQW SRUWLRQV RI ORQJ WHUP GHEW ZDJHV I
$00 RI WKHVH FKDQJHVY DUH QRUPDO LQ WKH FRXUVH RI EXVLQHVYV

$W \HDU HQG WKH &RPPLVVLRQ KDG LQ FRPSHQVDWHG DEVH
PRUWJDJH GHEW REOLJDWLRQV 7KLV LV D GHFUHDVH RI DV VKRZ
7TDEOH
2XWVWDQGLQJ '"HEW DQG 2EOLJDWLRQYV
7TRWDO 7TRWDO
'ROODU SHUFHQWDJH

&KDQJH &KDQJH

&RPSHQVDWHG $EVHQFHV
/IHDVH /LDELOLW\
/IRQJ WHUP '"HEW ORUWJDJHV

7KH &RPPLVVLRQ LV OLDEOH IRU DFFUXHG YDFDWLRQ DQG VLFN OF
LQFUHDVH LV GXH WR WKH DPRXQW RI OHDYH DFFXPXODWHG DQG RX!

7TRWDO QHW SRVLWLRQ LQFUHDVHG E\ I[URP $ ODUJH SRUWLR
FDSLWDO DVVHWYVY QHW Rl UHODWHG GHEW &DSLWDO DVVHWYV QHW
SRVLWLRQ 1HW SRVLWLRQ PDLQO\ UHSUHVHQWYV WKH EXLOGLQJV D
KRXVLQJ ORZ WR PRGHUDWH LQFRPH LQGLYLGXDOV DQG IDPLOLHYV

S5SHVWULFWHG QHW SRVLWLRQ UHSUHVHQWYV IXQGV FRQVWUDLQHG LQ
RI WKH JRYHUQPHQW ,Q RXU FDVH WKHVH IXQGYV DUH UHVHUYHYV
'"HYHORSPHQW WKH 6RXWK 'DNRWD +RXVLQJ 'HYHORSPHQW $XWKRUI
BUEDQ 'HYHORSPHQW +8' DV ZHOO DV WKH QHW HIIHFW RI WKH LPSO
6'56 7KH GHFUHDVH RI ZKHQ FRPSDUHG WR LV WKH UHVXOW F
$VVHW ZKLFK LV FRQVLGHUHG WR EH D 5HVWULFWHG $VVHW



3HQQLQJWRQ &RXQW\ +RXVLQJ DQG 5HGHYHORSP}

$ &RPSRQHQW 8QLW RI 3HQQLQJWRQ &RXQ'

ODQDJHPHQWYV 'LVFXVVLRQ DQG $QDO\VLV 80Q
JRU WKH <HDU (QGHG O0DUFK

23(5%$7,1* $&7,9,7,(6

7KH &RPPLVVLRQ UHFHLYHV LWV RSHUDWLQJ UHYHQXHV IURP UHQW!
JUDQWYV SURYLGHG WKURXJK +8' DQG 86'$ 5XUDO 'HYHORSPHQW 7Kt!
IURP +8' IRU FDSLWDO LPSURYHPHQW H[SHQGLWXUHV 7KH IROORZL
&RPPLVVLRQYV RSHUDWLQJ DQG FDSLWDO WUDQVDFWLRQV EHWZHHQ
LQIRUPDWLRQDO SXUSRVHV RQO\

7TDEOH
6WDWHPHQW RI 5HYHQXHV DQG ([SHQVHYV

9DULDQFH

SHYHQXHYV
'ZHOOLQJ 5HQWDO ,QFRPH
JHGHUDO B6HFWLRQ 5HQW 6XEVLG)\
JHGHUDO 3XEOLF +RXVLQJ
2SHUDWLQJ 6XEVLG\
2WKHU *RYHUQPHQW *UDQWYV
,QYHVWPHQW 5HWXUQ /RVV
2WKHU 5HYHQXH

7TRWDO 5HYHQXHV

([SHQVHYV
5HQWDO $VVLVWDQFH 3D\PHQWYV
'HSUHFLDWLRQ DQG $PRUWL]DWLRQ
$GPLQLVWUDWLYH
2UGLQDU\ ODLQWHQDQFH
SBWLOLWLHV
*HQHUDO ([SHQVHV
(I WUDRUGLQDU\ ODLQWHQDQFH
SURWHFWLYH 6HUYLFHV
7HQDQW B6HUYLFHV

7RWDO ([SHQVHV

I1HW ,QFRPH %HIRUH &RQWULEXWHG &DSLWDO
JHGHUDO &DSLWDO )XQG *UDQW

*DLQ /RVV RQ ,QVXUDQFH &ODLP
*DLQ /RVV RQ 'LVSRVLWLRQ

RI (TXLSPHQW

6SHFLDO ,WHPV +8' 5HFDSWXUH

&KDQJH LQ 1HW 3RVLWLRQ




3HQQLQJWRQ &RXQW\ +RXVLQJ DQG 5HGHYHORSP}
$ &RPSRQHQW 8QLW RI 3HQQLQJWRQ &RXQ'
ODQDJHPHQWYV 'LVFXVVLRQ DQG $QDO\VLV 80Q

JRU WKH <HDU (QGHG O0DUFK
BBBBBBBBBBRBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBEB

'"ZHOOLQJ UHQWDO UHYHQXH LQ LQFUHDVHG RYHU E\ DQG
SHUFHQWDJH FKDQJH ZDV IURP LQYHVWPHQW LQFRPH ZKLFK GHFUHD
EHFDXVH RI WKH UHTXLUHG DGMXVWPHQW WR PDUNHW YDOXH DW \H
LOQYHVWPHQWY LQ ZKLFK LV OLNH WKH UHVXOWY IURP 6HFWL
RYHU GXH WR DQ LQFUHDVH LQ YRXFKHU XWLOL]J]DWLRQ DQG LQFU
LQ 5DSLG &LW\ 3XEOLF +RXVLQJ 6XEVLGLHVY VDZ D GHFUHDVH RI
IDFWRU XVHG LQ WKH &< VXEVLG\ FDOFXODWLRQ XVHG E\ +8'

6HFWLRQ KRXVLQJ DVVLVWDQFH SD\PHQW H[SHQVHV VKRZHG D l
GXH WR DQ DJJUHVVLYH OHDVH XS DQG DQ LQFUHDVH LQ WKH SURU
DPRXQW RI IXQGLQJ DYDLODEOH WR WKH &RPPLVVLRQ

Q WKH &RPPLVVLRQ LQFUHDVHG WKH FRQWUDFW IRU 3URWHFWLY
EHQHILWLQJ WKH &RPPLVVLRQ DQG UHIOHFWLQJ WKH &RPPLVVLRQ V
KRXVLQJ GHYHORSPHQWYV ([WUDRUGLQDU\ PDLQWHQDQFH H[SHQVH \
LQFUHDVH +RZHYHU WKLV H[SHQVH FDWHJRU\ GRHVY QRW UHODWH Z|
FRPSDULQJ \HDU WR \HDU FKDQJHY GXH WR WKH DW\SLFDO QDWXUH F
H[SHQVH IRU RUGLQDU\ PDLQWHQDQFH LQFUHDVHG E\ RYHU
LQFUHDVLQJ FRVW RI PDLQWDLQLQJ WKH DJLQJ KRXVLQJ VWRFN HV.
WKH LQFUHDVH

2YHUDOO WRWDO H[SHQVHV LQFUHDVHG E\ ZKHQ FRPSDUHG WR
PD\ VKRZ D ODUJH SHUFHQWDJH FKDQJH QRQH DUH VLJQLILFDQW HQ
&DSLWDO )XQG JUDQW UHYHQXH LQFUHDVHG E\ IURP WKH DF

WKH WLPLQJ RI WKH FRQVWUXFWLRQ SURMHFWY RI WKH &DSLWDO )X
WKHVH IXQGV DUH H[SHQGHG DQG QRW ZKHQ WKH JUDQW LV DZDUGF
UHYHQXH LQFUHDVHG E\ IURP WKH DPRXQW GXH WR D VORZ Ut
&29," 3DQGHPLF 7KH &RPPLVVLRQYV FDSLWDO H[SHQGLWXUHV LQ
RI H[ILVWLQJ XQLWYV

6HYHUDO VLJQLILFDQW HFRQRPLF IDFWRUV DUH SUHVHQW WKDW PD\

x ,Q UHFHQW \HDUV WKH 'HSDUWPHQW RI +RXVLQJ DQG BUEDQ 'l
KRXVLQJ DXWKRULWLHV ZLWK WKHLU PHWKRGRORJ\ IRU FDOFXQ
WKH IXQGLQJ DOORZDEOH XQGHU WKH +8' IRUPXOD :H GR QRW H]
IXQGLQJ OHYHOV XQFHUWDLQ DQG YRODWLOH IURP \HDU WR \HD'

X 7KH &RPPLVVLRQ LV FXUUHQWO\ H[SORULQJ 3XEOLF +RXVLQJ $V
EULQJ IXQGLQJ FHUWDLQW\ WR WKH RQJRLQJ RSHUDWLRQ RI LV
BHFWLRQ SURJUDP KDV QRW H[SHULHQFHG WKH GHHS SURUDWL
JRYHUQPHQW WR DVVLVW ORZ LQFRPH IDPLOLHV OLNH WKH SU
SURJUDP %\ PRYLQJ WKH &RPPLVVLRQYfV SXEOLF KRXVLQJ SRU
&RPPLVVLRQ ZRXOG DFKLHYH WKH UHJXODWRU\ UHOLHI QHHGHG
UHDOL]JLQJ UHYHQXH WKDW LV ERWK JUHDWHU DQG PRUH FHUWD

x ,QIODWLRQ HPSOR\PHQW WUHQGV DQG XWLOLW\ FRVWYV ZKL
VLIQLILFDQWO\ DIIHFW WKH DPRXQW RI UHQWDO LQFRPH FROO
3D\PHQWYV PDGH E\ WKH &RPPLVVLRQ



3HQQLQJWRQ &RXQW\ +RXVLQJ DQG 5HGHYHORSP}
$ &RPSRQHQW 8QLW RI 3HQQLQJWRQ &RXQ'
ODQDJHPHQWYV 'LVFXVVLRQ DQG $QDO\VLV 80Q

JRU WKH <HDU (QGHG O0DUFK
BBBBBBBBBBRBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBEB

x 7KH &RPPLVVLRQ LV KHDYLO\ UHOLDQW RQ IHGHUDO JRYHUQPF
IHGHUDO VSHQGLQJ OHYHOV DUH XQVXVWDLQDEOH +8' IXQGLQJ
IHGHUDO VSHQGLQJ DQG LV OLNHO\ WR EH PRUH YXOQHUDEOH W

&217$&7,1* 7+( $87+25,7<76 ),1$1&,$/ 0$1$*(0(17

7KH ILQDQFLDO UHSRUW LV GHVLJQHG WR SURYLGH D JHQHUDO RY}
GHPRQVWUDWH WKH &RPPLVVLRQYV DFFRXQWDELOLW\ IRU WKH DSSL
KDYH DQ\ TXHVWLRQV DERXW WKLV UHSRUW RU QHHG DGGLWLRQDO
&RXQW\ +RXVLQJ DQG 5HGHYHORSPHQW &RPPLVVLRQ $771 ([HFXWLY
6 XLWH 5DSLG &LW\ 6



74,6 3$*( ,17(17,218$//< /()7 %/$1.



),1$1&,$/ 67$7(0(176



3HQQLQJWRQ &RXQW\ +RXVLQJ DQG 5HGHYHORSP}
$ &RPSRQHQW 8QLW RI 3HQQLQJWRQ &RXQ'
6WDWHPHQWYV RI 1HW 3RVLWLRQ
ODUFK DQG

$66(76
&XUUHQW $VVHWYV
&DVK DQG &DVK (TXLYDOHQWYV 8QUHVWULFWHG
&DVK DQG &DVK (TXLYDOHQWVY 5HVWULFWHG
)XQGHG 6HFXULW\ '"HSRVLWV
7HQDQW $FFRXQWV 5HFHLYDEOH /HVV $OORZDQFH IRU
8QFROOHFWLEOH $FFRXQWV RI LQ DQG
LQ
JHDVH 5HFHLYDEOH
$FFRXQWV 5HFHLYDEOH 2WKHU
$FFRXQWYV 5HFHLYDEOH 2WKHU *RYHUQPHQW
,QYHQWRULHV
$FFUXHG ,QWHUH
3UHSDLG ([SHQVHV DQG 2WKHU $VVHWYV

7TRWDO &XUUHQW $VVHWYV

1RQ FXUUHQW $VVHWYV
1RQ FXUUHQW ,QYHVWPHQWV
1HW 3HQVLRQ $VVHW
3URSHUW)\ DQG (TXLSPHQW
/IDQG
%XLOGLQJV
)XUQLWXUH (TXLSPHQW DQG ODFKLQHU\
6LWH ,PSURYHPHQWV
5LJKW RI XVH /HDVH $VVHW

/IHVV $FFXPXODWHG 'HSUHFLDWLRQ DQG $PRUWL]IDWLROQ

7TRWDO 1RQ FXUUHQW $VVHWYV

727%/ $66(76

'()(55(' 287)/2:6 2) 5(6285&(6
3HQVLRQ UHODWHG 'HIHUUHG 2XWIORZV

7KH DFFRPSDQ\LQJ QRWHV DUH DQ LQWHJUDO SDUW RI W



/,$%,/,7,(6

&XUUHQW /LDELOLWLHYV
$FFRXQWV 3D\DEOH
$FFRXQWV 3D\DEOH 2WKHU *RYHUQPHQW
$FFUXHG :DJHV DQG 3D\UROO 7D[HV
7HQDQW 6HFXULW\ '"HSRVLWYV
3UHSDLG 7HQDQW 5HQWV
$FFUXHG ,QWHUHVW
$FFUXHG 3D\PHQWYV LQ /LHX RI 7D[HV
8QHDUQHG 5HYHQXH
&XUUHQW 3RUWLRQ RI $FFUXHG $EVHQFHYV
&XUUHQW 3RUWLRQ RI /HDVH /LDELOLW\
&XUUHQW 3RUWLRQ RI /RQJ WHUP 'HEW

7TRWDO &XUUHQW /LDELOLWLHYV

1RQ FXUUHQW /LDELOLWLHYV

$FFUXHG $EVHQFHV /HVV &XUUHQW 3RUWLRQ
/IHDVH /LDELOLW\ /HVV &XUUHQW 3RUWLRQ
/IRQJ WHUP '"HEW /HVV &XUUHQW ODWXULWLHV

7TRWDO 1RQ FXUUHQW /LDELOLWLHYV

727$1 1,$%,/,7,(6

"()(55(" ,1)/2:6 2) 5(6285&(6
/HDVH UHODWHG 'HIHUUHG ,QIORZV
3HQVLRQ UHODWHG 'HIHUUHG ,QIORZV

727$/ "()(55(" ,1)/2:6 2) 5(6285&(6

1(7 326,7,21
1HW ,QYHVWPHQW LQ &DSLWDO $VVHWYV
5SHVWULFWHG IRU
5HSODFHPHQW 5HVHUYHV
ORGHUQL]DWLRQ DQG 'HYHORSPHQW
6HFWLRQ
3HQVLRQ 3XUSRVHYV
S8QUHVWULFWHG 1HW 3RVLWLRQ

727$/ 1(7 326,7,21

7KH DFFRPSDQ\LQJ QRWHV DUH DQ LQWHJUDO SDUW RI W



74,6 3$*( ,17(17,218$//< /()7 %/$1.



3HQQLQJWRQ &RXQW\ +RXVLQJ DQG 5HGHYHORSP}

$ &RPSRQHQW 8QLW RI 3HQQLQJWRQ &RXQ'

6WDWHPHQWYV RI GHYHQXHV ([SHQVHV DQG &KDQJI
)RU WKH <HDUV (QGHG O0DUFK DQG

23(5%$7,1* 5(9(18(6
'ZHOOLQJ 5HQWDO ,QFRPH
'ZHOOLQJ 5HQWDO ,QFRPH 30HGJHG WR 6HUYLFH /RQJ WHUP 'HEW
5HQW 6XEVLGLHV IURP +8' DQG 'HSDUWPHQW RI $JULFXOWXUH
2WKHU ,QFRPH

7TRWDO 2SHUDWLQJ SHYHQXHYV

23(5%$7,1* (;3(16(6

5HQWDO $VVLVWDQFH 3D\PHQWV
2UGLQDU\ ODLQWHQDQFH DQG 2SHUDWLRQ
$GPLQLVWUDWLYH

'HSUHFLDWLRQ DQG $PRUWL]DWLRQ
SWLOLWLHV

*HQHUDO ([SHQVHYV
(IWUDRUGLQDU\ ODLQWHQDQFH
SURWHFWLYH 6HUYLFHYV

7HQDQW 6HUYLFHYV

7TRWDO 2SHUDWLQJ ([SHQVHYV

23(5%$7,1* /266

12123(5$7,1* 5(9(18( (;3(16(
2SHUDWLQJ 6XEVLGLHV IURP +8'
,QYHVWPHQW /RVV

,QWHUHVW ([SHQVH

JHDVH ,QWHUHVW 5HYHQXH
,QVXUDQFH 3URFHHGYV

*DLQ RQ 'LVSRVLWLRQ RI (TXLSPHQW

7TRWDO 1RQRSHUDWLQJ 5HYHQXH

,1&20( /266 %()25( &2175,%87("
&$3,7%/ $1' 63(&,$/ ,7(06

63(&,$/ ,7(06 23(5%$7,1* 68%6,'< 5(&29(5<
&2175,%87(' &$3,7$/ +8' 68%6,'<

&+$1*( ,1 1(7 326,7,21

1(7 326,7,21 %(*,11,1* 2) <($5

1(7 326,7,21 (1' 2) <($5

7KH DFFRPSDQ\LQJ QRWHV DUH DQ LQWHJUDO SDUW RI W



3HQQLQJWRQ &RXQW\ +RXVLQJ DQG 5HGHYHORSP}
$ &RPSRQHQW 8QLW RI 3HQQLQJWRQ &RXQ'
6WDWHPHQWYV RI &DVK )ORZV
)RU WKH <HDUV (QGHG O0DUFK DQG

23(5%$7,1* $&7,9,7,(6

5HFHLSWV IURP 7THQDQW 3D\PHQWYV
5HQW 6XEVLGLHV 5HFHLYHG
SHFHLSWV IURP 2WKHUYV

3D\PHQWV IRU 2SHUDWLQJ ([SHQVHV
3D\PHQWV WR (PSOR\HHV

1HW &DVK 3URYLGHG 8VHG E\ 2SHUDWLQJ $FWLYLWLHV

,19(67,1* $&7,9,7,(6
,QWHUHVW (DUQHG

&DVK 3DLG WR $FTXLUH ,QYHVWPHQWYV
3URFHHGV IURP 6DOH RI ,QYHVWPHQWYV

1HW &DVK 3URYLGHG 8VHG E\ ,QYHVWLQJ $FWLYLWLHYV

1(7 &$6+ )520 121&$3,7$/ ),1$1&,1* $&7,9,7,(6
5HFHLSWV IURP +8' DQG 'HSDUWPHQW RI $JULFXOWXUH

&$3,78/ $1"' 5(/$7(" ),1$1&,1* $&7,9,7,(6
&RQWULEXWHG &DSLWDO +8' 6 XEVLG\
3XUFKDVHV Rl BURSHUW\ DQG (TXLSPHQW
SURFHHGV IURP 6DOH RI &DSLWDO $VVHWYV
,QVXUDQFH 3URFHHGV IURP 'DPDJH RI &DSLWDO $VVHWYV
, QWHUHVW 3DLG
BULQFLSDO 3D\PHQWYV RQ /HDVH /LDELOLW\

BULQFLSDO 3D\PHQWV RQ /RQJ WHUP '"HEW

1HW &DVK 8VHG E\ &DSLWDO DQG 5HODWHG )LODOFLQJ $FWLYLWLH\

1(7 &+$1*( ,1 &$6+ $1' &$6+ (48,9$/(176
&$6+ $1' &$6+ (48,9%/(176 % (*,11,1* -

&$6+ $1' &$6+ (48,9%/(176 (1' 2) <($5

&$6+ $1' &$6+ (48,9$/(176 &216,676 2)
&DVK DQG &DVK (TXLYDOHQWY 8QUHVWULFWHG
&DVK DQG &DVK (TXLYDOHQWY S5HVWULFWHG
JXQGHG BHFXULW\ '"HSRVLWV

7KH DFFRPSDQ\LQJ QRWHV DUH DQ LQWHJUDO SDUW RI W



23(5%$7,1* $&7,9,7,(6
2SHUDWLQJ /RVV
$GMXVWPHQWY WR 5HFRQFLOH 2SHUDWLQJ /RVV WR 1HW &DVK
BURYLGHG 8VHG E\ 2SHUDWLQJ $FWLYLWLHYV
'HSUHFLDWLRQ DQG $PRUWL]DWLRQ
2SHUDWLQJ 6XEVLG\ 5HFRYHU\
B3URYLVLRQ IRU /RVVHV RQ $FFRXQWV 5HFHLYDEOH
1HW 3HQVLRQ 5HYHQXH ([SHQVH
&KDQJH LQ $VVHWYV DQG /LDELOLWLHV
7HQDQW $FFRXQWYV 5HFHLYDEOH
/HDVH 5HFHLYDEOH
$FFRXQWYV 5HFHLYDEOH 2WKHU
$FFRXQWYV 5HFHLYDEOH 2WKHU *RYHUQPHQW
BUHSDLG ([SHQVHV
,QYHQWRULHV
$FFRXQWYV 3D\DEOH
7HQDQW B6HFXULW\ '"HSRVLWYV
8QHDUQHG 5HYHQXH
'HIHUUHG /HDVH ,QIORZV
&KDQJH LQ /HDVH 5SHODWHG %DODQFHV
$FFUXHG /LDELOLWLHV

1HW &DVK 3URYLGHG 8VHG E\ 2SHUDWLQJ $FWLYLWLHYV

7KH DFFRPSDQ\LQJ QRWHV DUH DQ LQWHJUDO SDUW RI W



3HQQLQJWRQ &RXQW\ +RXVLQJ DQG 5HGHYHORSP}
$ &RPSRQHQW 8QLW RI 3HQQLQJWRQ &RXQ'
1RWHV WR )LQDQFLDO 6WDWHPHQWYV
ODUFK DQG

127¢ 6800$5< 2) 6,%1,),&$17 $&&2817,1* 32/,&,(6
5HSRUWLQJ (QWLW\

7KH ILQDQFLDO VWDWHPHQWY SUHVHQWHG LQ WKLV UHSRUW UHSUH
FRQWURO RI WKH %RDUG RI &RPPLVVLRQHUV D ILYH PHPEHU JRYHUC
DQG 5HGHYHORSPHQW &RPPLVVLRQ WKH &RPPLVVLRQ D FRPSRQH
SBHQQLQIJWRQ &RXQW\ &RPPLVVLRQHUV KDYH WKH DXWKRULW\ WR DS S
WR DSSURYH RU GLVDSSURYH WKH &RPPLVVLRQTVY LOWHQW WR LVVX
SURMHFW WR EH VR ILQDQFHG

7KH &RPPLVVLRQ LV D SXEOLF KRXVLQJ DXWKRULW\ 3+$ HQJDJHC
DVVLVWDQFH WR WKH ORZ DQG YHU\ ORZ LQFRPH HOGHUO\ IDPLOL
SURJUDPV GHVLJQHG WR SURYLGH GHFHQW VDIH DIIRUGDEOH DQG

7KH ORZ UHQW SURJUDPV DUH UHJXODWHG E\ +8'" DV WR UHQWDO
&RPPLVVLRQ UHFHLYHV VXEVLGLHV IURP +8' WR DVVLVW LQ FRYHULC
KRXVLQJ SURJUDPV &RQWULEXWLRQV DUH UHFHLYHG IURP +8' EDVHC
LV UHTXLUHG WR SUHSDUH DQG DGRSW DQQXDO RSHUDWLQJ EXGJHW

IRZ LQFRPH IDPLOLHV ZKR SDUWLFLSDWH LQ VXEVLGL]HG RU KRXVLQJ
RI WKHLU KRXVLQJ FRVWYV ZKLFK JHQHUDOO\ DPRXQWYV WR WKH KLJKF
EDVHG RQ +8' JXLGHOLQHV RU RI WKHLU JURVV LQFRPH WKH UHP
SDLG E\ +8" HLWKHU WKURXJK SXEOLF KRXVLQJ SURJUDP DQQXDO FRQ
SD\PHQWY RU WKURXJK 6RXWK 'DNRWD +RXVLQJ 'HYHORSPHQW $XWK
WKH IRUP RI KRXVLQJ DVVLVWDQFH SD\PHQWYV

7KH &RPPLVVLRQ RZQV DQG RSHUDWHYV WKH IROORZLQJ ORZ LQFRPH

D +8' SBURMHFWYV 6' DQG 6' WKH SXEOLF KRXVLQJ SU
3XEOLF +RXVLQJ GHYHORSPHQWYV ZLWK D WRWDO RI XQLWYV RI
:DOO 6RXWK 'DNRWD XQGHU DQQXDO FRQWULEXWLRQV FRQWUDTF

E 7KH 6HFWLRQ +RXVLQJ &KRLFH 9RXFKHU SURJUDP LV D IHGFH
GHVLJQHG WR DVVLVW YHU\ ORZ LQFRPH IDPLOLHV LQ UHQWL
DIIRUGDEOH DQG VDQLWDU\ UHQWDO KRXVLQJ VXLWDEOH IRU W
UDWH DUH DFFHSWDEOH WKH 3+$ HQWHUV LQWR D KRXVLQJ DVV
RZQHU RI WKH XQLW WR PDNH XS WKH GLITHUHQFH EHWZHHQ ZK
RQ +8'" JXLGHOLQHVY DQG WKH WRWDO FRQWUDFWHG UHQW +R
SURJUDPV PXVW PHHW KRXVLQJ TXDOLW\ VWDQGDUGY DV GHWHU
LV DFFRPSOLVKHG WKURXJK XQLW LQVSHFWLRQV WKDW PXVW EF
WKHUHDIWHU 7KH 6HFWLRQ +RXVLQJ &KRLFH 9RXFKHU 3URJUI
IURP DGPLQLVWUDWLRQ RI WKH 6HFWLRQ +RXVLQJ &KRLFH 9RXI
DQ DGPLQLVWUDWLYH IHH EDVHG RQ D +8" GHWHUPLQHG DGPLQL
XQLWYV DGPLQLVWHUHG IRU HDFK SURJUDP

F 7KH +8" 9OHWHUDQV $IIDLUV 6XSSRUWLYH +RXVLQJ +8' 9%$6+ SUF
9RXFKHU +&9 UHQWDO DVVLVWDQFH IRU KRPHOHVV 9HWHUDQ\
VHUYLFHVY SURYLGHG E\ WKH '"HSDUWPHQW RI 9HWHUDQV $I1IDLU"
IRU SDUWLFLSDWLQJ 9HWHUDQV DW 9% PHGLFDO FHQWHUV 9%$0&\
7KH &RPPLVVLRQ KDV +8' 9%$6+ YRXFKHUV LQ LWV LQYHQWRU\
SURJUDP LV LQFOXGHG ZLWK WKH 6HFWLRQ +RXVLQJ 9RXFKHU
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G 7KH &RPPLVVLRQ RZQV DQG RSHUDWHV WZR +20( '"HYHORSPHQ\
+RXVLQJ '"HYHORSPHQW $XWKRULW\ FRQVLVWLQJ RI XQLWYV IRL
$SDUWPHQWY DQG %ODFN )R[ ODQRU ERWK ORFDWHG LQ 5DSLG

H $V RI ODUFK WKH &RPPLVVLRQ RZQHG DQG RSHUDWHG
SURMHFW ZLWK XQLWV IRU WKH HOGHUO\ GLVDEOHG DQG KD
+DYHQ $SDUWPHQWY DQG LV ORFDWHG LQ 1HZ 8QGHUZRRG 6RXYV

|  'XULQJ WKH \HDU HQGHG O0DUFK WKH &RPPLVVLRQ SDLG
ORDQ IRU +LOO\R ODQRU ORFDWHG LQ +LOO &LW\ B6RXWK 'DNRW!I
XQGHU 6HFWLRQ 1HZ &RQVWUXFWLRQ

J 7KH &8HQWUDO 2IILFH DFFRXQW GHULYHV LWV LQFRPH IURP PDQ
86'$ 5XUDO 'HYHORSPHQW SURMHFW WKH 6HFWLRQ SURJUDP |
SURSHUW\ PDQDJHG E\ WKH &HQWUDO 2IILFH

K 'XULQJ WKH \HDU HQGHG O0DUFK WKH &RPPLVVLRQ SXUFK
D IRUPHU /RZ ,QFRPH 7D[ &UHGLW SURSHUW\ WKDW KDG UHDFKHC
BHULRG® ORFDWHG LQ 5DSLG &LW\ 6RXWK 'DNRWD OHPRULDO 3
KRXVLQJ GHVLIJQDWHG IRU WKH HOGHUO\ 7KH SURSHUW\ KDV HJ\
&RPPLVVLRQ WR OHDVH WR UHVLGHQWYV ZLWK LQFRPH QRW WR H]
QRW WR H[FHHG HVWDEOLVKHG SXEOLVKHG 7D[ &UHGLW UHQWYV

%DVLV RI 3UHVHQWDWLRQ

7KH &RPPLVVLRQ LV FRQVLGHUHG D VLQJOH HQWHUSULVH IXQG |
&RPPLVVLRQYTV ILQDQFLDO VWDWHPHQWY KDYH EHHQ SUHSDUHG RQ
ZLWK WKH JRYHUQPHQWDO SURSULHWDU\ IXQG FRQFHSW ZKLFK SHU
PDQQHU VLPLODU WR SULYDWH EXVLQHVV HQWHUSULVHV DQG DUH
KRXVLQJ DVVLVWDQFH SURJUDPV 7KH &RPPLVVLRQ DSSOLHV DOO DS
%RDUG *$6% SURQRXQFHPHQWYV

2SHUDWLQJ LQFRPH ORVV LQFOXGHV UHYHQXHV DQG H[SHQVHV UHC
RI WKH &RPPLVVLRQ 3ULQFLSDO RSHUDWLQJ UHYHQXHYV DUH UHQWV
DQG WKH '"HSDUWPHQW RI $JULFXOWXUH DQG PDQDJHPHQW DQG DGP
H[SHQVHV DUH WKH FRVWV Rl SURYLGLQJ KRXVLQJ DQG LQFOXGH DC
SD\PHQWY DQG GHSUHFLDWLRQ DQG DPRUWL]DWLRQ 2WKHU UHYHC
RSHUDWLQJ LQ WKH ILQDQFLDO VWDWHPHQWY ,Q WKH DFFRPSD
WUDQVDFWLRQV DQG LQWHUSURJUDP UHFHLYDEOHYV DQG SD\DEOHV K

&DVK DQG &DVK (TXLYDOHQWYV

JRU SXUSRVHV RI WKH 6WDWHPHQWYV RI &DVK J)ORZV WKH &RPPLVVLF
ZLWK D WHUP WR PDWXULW\ RI WKUHH PRQWKY RU OHVV ZKHQ SXUFK

&DSLWDO $VVHWYV

&DSLWDO DVVHWYV ZKLFK LQFOXGH ODQG EXLOGLQJV DQG HTXLS
VWDWHPHQWY 7KH &RPPLVVLRQ GHILQHVY FDSLWDO DVVHWYV DV DVVH

DQG DQ HVWLPDWHG XVHIXO OLIH LQ H[FHVV RI RQH \HDU 6XFK
HVWLPDWHG KLVWRULFDO FRVW
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([SHQGLWXUHV IRU UHQHZDOV DQG LPSURYHPHQWY WKDW ZLOO VLJ
HIWHQG WKH XVHIXO OLIH RI bQ DVVHW DUH FDSLWDOL]HG ([SHQGLW
WR H[SHQVH FXUUHQWO\ :KHQ GHSUHFLDEOH SURSHUWLHY DUH UHW
GHSUHFLDWLRQ DUH HOLPLQDWHG IURP WKH DFFRXQWYV DQG WKH U
'"HSUHFLDWLRQ LV FRPSXWHG XVLQJ WKH VWUDLJKW OLQH PHWKRG R

%XLOGLQJIV \HDUV

JXUQLWXUH HTXLSPHQW DQG PDFKLQHU\

/IHDVHKROG LPSURYHPHQWYV \HDU
L OYHVWPHQWYV

7KH &RPPLVVLRQ IROORZV DQ LQYHVWPHQW SROLF\ WR LQYHVW LQ T
*RYHUQPHQW VHFXULWLHY DQG UHSXUFKDVH DJUHHPHQWY ,QYHVW
GHWHUPLQDEOH IDLU YDOXHV DQG DOO LQYHVWPHQWY LQ GHEW VH
BWDWHPHQWY RI 1HW 3RVLWLRQ ODQDJHPHQWJV LQWHQW LV WR KF
XQUHDOL]HG JDLQV DQG ORVVHV DUH LQFOXGHG LQ LQYHVWPHQW UH"
DQG &KDQJHV LQ 1HW 3RVLWLRQ

$FERXQWY 5HFHLYDEOH

$FFRXQWYVY UHFHLYDEOH DUH VWDWHG DW WKH DPRXQW PDQDJHPHQW
ODQDIJHPHQW SURYLGHV IRU XQFROOHFWLEOH DPRXQWV WKURXJK LC
DGMXVWPHQW WR D YDOXDWLRQ DOORZDQFH EDVHG RQ LWV DVVHVVF
%DODQFHVY WKDW DUH VWLOO RXWVWDQGLQJ DIWHU PDQDJHPHQW KELC
RIl WKURXJK D FKDUJH WR WKH YDOXDWLRQ DOORZDQFH DQG D FUHG

L, OYHOWRULHYV

,QYHQWRU\ LV UHFRUGHG DV DQ DVVHW ZKHQ DFTXLUHG 7KH FRQVXF
DV LW LV FRQVXPHG ,QYHQWRULHV DUH UHFRUGHG DW WKH ORZHU
IORZ DVVXPSWLRQ ,QYHQWRU\ FRQVLVWY PDLQO\ RI PDLQWHQDQFH

/HDVHYV
IHVVHH

7KH &RPPLVVLRQ LV D OHVVHH IRU D QRQFDQFHOODEOH OHDVH RI D €
D OHDVH OLDELOLW\ D@ERNME DGWDR IJIDLEVHWI LAOKWVH DVVHW LQ WKH
&RPPLVVLRQ UHFRJQL]JHY DOO OHDVHV IRU ZKLFK WKH\ DUH WKH OHV

$W WKH FRPPHQFHPHQW RI D OHDVH WKH &RPPLVVLRQ LQLWLDOO\
YDOXH RI SD\PHQWYVY H[SHFWHG WR EH PDGH GXULQJ WKH OHDVH WHUF
E\ WKH SULQFLSDO SRUWLRQ RI OHDVH SD\PHQWY PDGH 7KH OHDV
DPRXQW RI WKH OHDVH OLDELOLW\ DGMXVWHG IRU OHDVH SD\PHQW
GDWH SOXV FHUWDLQ LQLWLDO GLUHFW FRVWYV 6XEVHTRHQM @D WU K
RYHU LWV XVHIXO OLIH
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.H\ HVYWLPDWHY DQG MXGJPHQWY UHODWHG WR OHDVHV LQFOXGH KR:
UDWH LW XVHV WR GLVFRXQW WKH H[SHFWHG OHDVH SD\PHQWV WR
SD\PHQWYV

x 7KH &RPPLVVLRQ XVHV WKH LQWHUHVW UDWH FKDUJHG E\ WKH
LQWHUHVW UDWH FKDUJHG E\ WKH OHVVRU LV QRW SURYLGHG V
LQFUHPHQWDO ERUURZLQJ UDWH DV WKH GLVFRXQW UDWH IRU O

X 7KH OHDVH WHUP LQFOXGHV WKH QRQFDQFHOODEOH SHULRG RI
PHDVXUHPHQW RI WKH OHDVH OLDELOLW\ DUH FRPSRVHG RI IL[H
WKDW WKH &RPPLVVLRQ LV UHDVRQDEO\ FHUWDLQ WR H[HUFLVH

7KH &RPPLVVLRQ PRQLWRUV FKDQJHV LQ FLUFXPVWDQFHV WKDW ZR.
DQRG ZLOO UHPHDVXUH WKH OHDVH DVVHW DQG OLDELOLW\ LI FHUWDL
DIlTHFW WKH DPRXQW RI WKH OHDVH OLDELOLW\

/IHDVH DVVHWY DUH UHSRUWHG ZLWK RWKHU FDSLWDO DVVHWYV DQG (
RQ WKH 6WDWHPHQW RI 1HW 3RVLWLRQ

/IHVVRU

7KH &RPPLVVLRQ LV D OHVVRU IRU D QRQFDQFHOODEOH OHDVH RI F
OHDVH UHFHLYDEOH DQG D GHIHUUHG LQIORZ RI UHVRXUFHV LQ WKH

$W WKH FRPPHQFHPHQW RI D OHDVH WKH &RPPLVVLRQ LQLWLDOO\ P
YDOXH RI SD\PHQWV H[SHFWHG WR EH UHFHLYHG GXULQJ WKH OHDVH
UHGXFHG E\ WKH SULQFLSDO SRUWLRQ RI OHDVH SD\PHQWY UHFHLYF
PHDVXUHG DV WKH LQLWLDO DPRXQW RI WKH OHDVH UHFHLYDEOH DG
WKH OHDVH FRPPHQFHPHQW GDWH 6XEVHTXHQWO\ WKH GHIHUUHG L
RYHU WKH OLIH RI WKH OHDVH WHUP

.H\ HVWLPDWHY DQG MXGIJPHQWYVY LQFOXGH KRZ WKH &RPPLVVLRQ GF
GLVFRXQW WKH H[SHFWHG OHDVH UHFHLSWV WR SUHVHQW YDOXH

x 7KH &RPPLVVLRQ XVHV LWV HVWLPDWHG LQFUHPHQWDO ERUURZ

X 7KH OHDVH WHUP LQFOXGHV WKH QRQFDQFHOODEOH SHULRG RI
PHDVXUHPHQW RI WKH OHDVH UHFHLYDEOH LV FRPSRVHG RI IL[H

7KH &RPPLVVLRQ PRQLWRUV FKDQJHV LQ FLUFXPVWDQFHYV WKDW ZR>
DQG ZLOO UHPHDVXUH WKH OHDVH UHFHLYDEOH DQG GHIHUUHG LQIO
DUH H[SHFWHG WR VLIJQLILFDQWO\ DIIHFW WKH DPRXQW RI WKH OHD\

'HIHUUHG 2XWIORZVY DQG '"HIHUUHG ,QIORZV RI 5HVRXUFHYV

,Q DGGLWLRQ WR DVVHWV WKH 6WDWHPHQWYV RI 1HW 3RVLWLRQ UH!
UHVRXUFHY 'HIHUUHG RXWIORZV RI UHVRXUFHY UHSUHVHQW FRQVXP
SHULRG RU SHULRGV 7KHVH LWHPV ZLOO QRW EH UHFRJQL]HG DV DQ
SHULRG 7KH RQO\ GHIHUUHG RXWIORZ RI UHVRXUFHV UHSRUWHG
&RPPLVVLRQTY SHQVLRQ SODQ IRU TXDOLILHG UHWLUHHY DV GLVFXV
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,Q DGGLWLRQ WR OLDELOLWLHV WKH 6WDWHPHQWYV RI 1HW 3RVLWLF
UHVRXUFHY 'HIHUUHG LQIORZV Rl UHVRXUFHYVY UHSUHVHQW DFTXLVL
SHULRG RU SHULRGYV 7KHVH LWHPV ZLOO QRW EH UHFRJQL]JHG DV DQ
SHULRG 7KH GHIHUUHG LQIORZV RI UHVRXUFHVY UHSRUWHG DUH D GH
SHQVLRQ SODQ IRU TXDOLILHG UHWLUHHYV DV GLVFXVVHG LQ 1RWH
&RPPLVVLRQTY OHDVHY DV GLVFXVVHG LQ 1RWH

3HOVLRQV

JRU SXUSRVHV RI PHDVXULQJ WKH QHW SHQVLRQ DVVHW GHIHUUHG F
UHVRXUFHY UHODWHG WR SHQVLRQV DQG SHQVLRQ UHYHQXH LQIRL
6RXWK 'DNRWD 5HWLUHPHQW 6\VWHP 6'56 DQG DGGLWLRQV WR GHO
KDYH EHHQ GHWHUPLQHG RQ WKH VDPH EDVLV DV WKH\ DUH UHSRUW|
QHW SHQVLRQ DVVHW DUH UHFRJQL]J]HG RQ WKH DFFUXDO EDVLV RI DI

SFEXPXODWHG 80SDLG 9DFDWLRQ DQG 6LFN 3D\

(PSOR\HHV PD\ DFFXPXODWH YDFDWLRQ SD\ XS WR D PD[LPXP RI GD
VLEN SD\ XS WR D PD[LPXP RI GD\V 8S WR KRXUV RI YDFDWLRQ
DUH SDLG WR HPSOR\HHV XSRQ WHUPLQDWLRQ

BUHSDLG 7THODQW 5HQWYV

,QFRPH IURP WHQDQW SUHSD\PHQWYV RI UHQW LV UHFRJQL]JHG RYHU W
RU UHQW SD\PHQWYV UHODWH

8OHDUOQHG 5HYHQXH

*UDQWYV UHFHLYHG LQ DGYDQFH RI WKH UHYHQXH UHFRJQLWLRQ FUL\
(TXLW\ &ODVVLILFDWLRQV

(TXLW\ LV FODVVLILHG DV QHW SRVLWLRQ DQG GLVSOD\HG LQ WKUHH

I1HW ,QYHVWPHQW LQ &BRQMWDPOVVWRYHWELWDO DVVHWYV QHW RI DFI
UHGXFHG E\ WKH RXWVWDQGLQJ EDODQFHV RI DQ\ ERQGV PRUWJ|
XQVSHQW UHODWHG GHEW SURFHHGV LI DQ\ DWWULEXWDEOH WR
WKRVH DVVHWYV

S5SHVWULFWHG 1HSRIRVYNVWIVRRI QHW SRVLWLRQ ZLWK FRQVWUDLQW)
HIWHUQDO JURXSYVY VXFK DV FUHGLWRUYV JUDQWRUV FRQWULEXWRI
RU ODZ WKURXJK FRQVWLWXWLRQDO SURYLVLRQ RU HQDEOLQJ (

S8QUHVWULFWHG $8%@ RRKIHWLRRBW SRVLWLRQ WKDW GRHV QRW PHHYV
LQYHVWPHQW LQ FDSLWDO DVVHWV’

'KHQ ERWK UHVWULFWHG DQG XQUHVWULFWHG UHVRXUFHY DUH DYD
XVH UHVWULFWHG UHVRXUFHYV ILUVW WKHQ XQUHVWULFWHG UHVRXU
,QFRPH 7D[HYV

7KH &RPPLVVLRQ LV D JRYHUQPHQWDO HQWLW\ H[HPSW IURP IHGHUD
LQFRPH WD[HV KDV EHHQ SUHVHQWHG LQ WKH DFFRPSDQ\LQJ ILQDQF
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8VH RI (VWLPDWHYV

7KH SUHSDUDWLRQ RI ILQODQFLDO VWDWHPHQWY LQ FRQIRUPLW\ ZLWHK
8QLWHG 6WDWHV RI $PHULFD UHTXLUHV PDQDJHPHQW WR PDNH HV\
UHSRUWHG DPRXQWYV RI DVVHWY DQG OLDELOLWLHYVY DQG GLVFORVXU
WKH ILQDQFLDO VWDWHPHQWY DQG WKH UHSRUWHG DPRXQWY RI UHY
$FWXDO UHVXOWYVY FRXOG GLIIHU IURP WKRVH HVWLPDWHV

, PSOHPHOWDWLRQ RI *$6% 6WDWHPHQW 1R

$V Rl $SULO WKH &RPPLVVLRQ DGRSWHG *$6% 6WDWHPHQW 1F
JRYHUQPHQW HQWLW\ WKDW HQWHUV LQWR D OHDVH 7KH PDLQ GLIII
LV WKH UHFRJQLWLRQ RI OHDVH DVVHWV DQG OHDVH OLDELOLWLH\
UHFHLYDEOH DQG GHIHUUHG LQIORZ Rl UHVRXUFHV IRU WKH OHVVRU
\HDU EDODQFHV DV WKH SUHVHQWDWLRQ Rl FRPSDUDWLYH ILQDQFLI
HQWLWLHY DQG UHVWDWHPHQW ZRXOG QRW LPSDFW WKH XVHUV RI V
FRPSRQHQW XQLW RI 3HQQLQJWRQ &RXQW\ IRU ZKLFK FRPSDUDWL"
LPSOHPHQWDWLRQ RI WKLY VWDQGDUG RQ WKH EHJLQQLQJ QHW SRV

127( 0$1$*(0(17 $*5((0(176

+LOO\R ODQRU %ODFN )R[ ODQRU +DUQH\ 9LHZ $SDUWPHQWYV DQG O0F
PDQDJHPHQW IHH RI SHU XQLW SHU PRQWK 7KH PDQDJHPHQW DJU
DSSURYHG E\ 5XUDO '"HYHORSPHQW SURYLGHV IRU WKH SD\PHQW RI |
SHU RFFXSLHG XQLW

127( 585%/ 5(17%/ +286,1* 352*5%06

'XULQJ WKH \HDU HQGHG O0DUFK WKH &RPPLVVLRQ RZQHG DQG
SURMHFW NQRZQ DV 6XQQ\ +DYHQ $SDUWPHQWY ORFDWHG LQ 1HZ 8¢

$V D FRQGLWLRQ IRU REWDLQLQJ ILQDQFLQJ WKH &RPPLVVLRQ H(
'"HYHORSPHQW 6LJQLILFDQW SURYLVLRQV LQ WKH ORDQ DJUHHPHQW'

D 7KH &RPPLVVLRQ PXVW HVWDEOLVK DQG PDLQWDLQ UHVHUYH D
GHEW 'HSRVLWYV IRU 6XQQ\ +DYHQ $SDUWPHQWYV PXVW EH PDGH I
XQWLO WKH DPRXQW LQ WKH UHVHUYHY UHDFKHYV 'LWK SUL
LQ WKH UHVHUYH DFFRXQWY PD\ EH XVHG IRU SD\PHQWYV GXH RQ
UHSODFHPHQWY LPSURYHPHQWY RU RWKHU SXUSRVHV DV UHTX

6XQQ\ +DYHQ $SDUWPHQWYV

5HVHUYH $FFRXQW %DODQFH
SHTXLUHG 5HVHUYH %DODOFH

6 XUSOXV
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E 7KH &RPPLVVLRQ PXVW DOVR PDLQWDLQ D VHSDUDWH DFFRXQ'
SURMHFW LQ DQ DPRXQW HTXDO WR WKH VHFXULW\ GHSRVLW OL

6XQQ\ +DYHQ $SDUWPHQWYV

7THQDQW 6HFXULW\ '"HSRVLW %DODQFH
6HFXULW\ '"HSRVLW /LDELOLW\

6XUSOXV
F 5HQWV FDQQRW H[FHHG WKH UDWHYV DSSURYHG E\ 5XUDO '"HYHO
6HIPHOW ,QIRUPDWLRQ

7KH 5XUDO '"HYHORSPHQW SURMHFW KDV RXWVWDQGLQJ ORQJ WHUP
WKDW GHEW DW OBXFPRDU\ ILQDQFLDO LQIRUPDWLRQ IRU WKH 5XUDC
$SDUWPHQWY SURMHFW LV DV IROORZV

&21'(16(' 67$7(0(17 2) 1(7 326,7,21
$VVHWYV

&XUUHQW $VVHWYV

&DSLWDO $VVHWYV

7TRWDO $VVHWYV

/ILDELOLWLHYV
&XUUHQW /LDELOLWLHYV
/IRQJ WHUP "HEW
7TRWDO /LDELOLWLHYV

1HW $VVHWYV
1HW ,QYHVWPHQW LQ &DSLWDO $VVHWYV
SHVWULFWHG 1HW 3RVLWLRQ
S8QUHVWULFWHG 1HW 3RVLWLRQ
7RWDO 1HW 3RVLWLRQ

7TRWDO /LDELOLWLHY DQG 1HW 3RVLWLROQ




3HQQLQJWRQ &RXQW\ +RXVLQJ DQG 5HGHYHORSP}
$ &RPSRQHQW 8QLW RI 3HQQLQJWRQ &RXQ'
1RWHV WR )LQDQFLDO 6WDWHPHQWYV
ODUFK DQG

127( 585%/ 5(17%/ +286,1* 352*5$06 &217,18("

&21'(16(' 67$7(0(17 2) 5(9(18(6
(;3(16(6 $1' &+$1*(6 ,1 1(7 326,7,21
2SHUDWLQJ 5HYHQXHV 30HGJHG
5HQW 6XEVLGLHV IURP '"HSDUWPHQW RI $JULFXOWXUH
2WKHU 5HYHQXHYV
'HSUHFLDWLRQ ([SHQVH
2WKHU 2SHUDWLQJ ([SHQVHYV
2SHUDWLQJ ,QFRPH
1RQ RSHUDWLQJ 5HYHQXHV ([SHQVHYV
,QYHVWPHQW 5HWXUQ
L QWHUHVW ([SHQVH
&KDQJH LQ 1HW 3RVLWLRQ
1HW 3RVLWLRQ %HJLQQLQJ RI <HDU

1HW 3RVLWLRQ (QG RI <HDU

&21'(16(' 67$7(0(17 2) &$6+ )/2:6

1HW &DVK )URP 8VHG IRU

2SHUDWLQJ $FWLYLWLHV

L QYHVWLQJ $FWLYLWLHYV

&DSLWDO DQG 5HODWHG )LQDQFLQJ $FWLYLWLHV
1HW &KDQJH LQ &DVK DQG &DVK (TXLYDOHQWYV
&DVK DQG &DVK (TXLYDOHQWV %HJLQOQLQJ RI| <HDU

&DVK DQG &DVK (TXLYDOHQWYV (QG RI <HDU

127¢( +20( ,19(670(17 3$571(56+,3 352*5$06

7KH &RPPLVVLRQ RZQV DQG RSHUDWHYV RQH +20( '"HYHORSPHQW UHJX
'"HYHORSPHQW $XWKRULW\ 6'+'$ NQRZQ DV %ODFN )R[ ODQRU ORFDW
&RPPLVVLRQ DOVR RZQV DQG RSHUDWHV RQH IRUPHU +20( 'HYHO
$SDUWPHQWY ORFDWHG LQ 5DSLG &LW\ 6RXWK 'DNRWD

$V D FRQGLWLRQ IRU REWDLQLQJ D UHGXFHG UDWH RI ILQDQFLQJ
$JUHHPHQWY ZLWK 6'+'$ 6LJQLILFDQW SURYLVLRQV LQ WKH UHJXODV

D 7KH &RPPLVVLRQ PXVW HVWDEOLVK DQG PDLQWDLQ UHVHUYH
DFFRXQWV ZLWK 6'+'$ RU LQ D VDIH DQG UHVSRQVLEOH GHSRVLW
DUH UHTXLUHG WR PDNH PRQWKO\ GHSRVLWYV WR WKH IXQGV 'l
XVHG IRU UHSDLUVY DQG UHSODFHPHQWYV

E 5HQWV FDQQRW H[FHHG WKH UDWH VFKHGXOH HVWDEOLVKHG E)




3HQQLQJWRQ &RXQW\ +RXVLQJ DQG 5HGHYHORSP}
$ &RPSRQHQW 8QLW RI 3HQQLQJWRQ &RXQ'
1RWHV WR WKH )LOQDQFLDO 6WDWHPHQW!

ODUFK DQG

127¢ +20( ,19(670(17 3$571(56+,3 352*5%$06 &217,18("

6HIPHOW ,QIRUPDWLRQ

7KH %ODFN )R[ ODQRU 6'+'$ SURMHFW KDV RXWVWDQGLQJ ORQJ WHU
VHFXUH WKDW GHEW 6XPPDU\ ILQDQFLDO LQIRUPDWLRQ IRU WKH +D
ORQJHU UHTXLUHG DV WKH &RPPLVVLRQ KDG SDLG RIIl WKH GHEW
&RPPLVVLRQ KDV GHFLGHG WR FRQWLQXH SUHVHQWLQJ WKH VXPPD
6XPPDU\ ILQDQFLDO LQIRUPDWLRQ IRU WKH +DUQH\ 9LHZ $SDUWPHQW

&21'(16(' 67$7(0(17 2) 1(7 326,7,21
$VVHWYV

&XUUHQW $VVHWYV

&DSLWDO $VVHWYV

7TRWDO $VVHWYV

/ILDELOLWLHYV
&XUUHQW /LDELOLWLHYV

1HW 3RVLWLRQ

1HW ,QYHVWPHQW LQ &DSLWDO $VVHWV
SHVWULFWHG 1HW 3RVLWLRQ
8QUHVWULFWHG 1HW 3RVLWLRQ

7RWDO 1HW 3RVLWLRQ

7TRWDO /LDELOLWLHYV DQG 1HW 3RVLWLRQ

&21'(16(' 67$7(0(17 2) 5(9(18(
(;3(16(6 $1' &+$1*(6 ,1 1(7 326,7,21
2SHUDWLQJ 5HYHQXHYV
'"HSUHFLDWLRQ ([SHQVH
2WKHU 2SHUDWLQJ ([SHQVHYV
2SHUDWLQJ /RVV
1RQ RSHUDWLQJ 5HYHQXHV ([SHQVHYV
,QYHVWPHQW 5HWXUQ
*DLQ RQ ,QVXUDQFH &ODLP
&KDQJH LQ 1HW 3RVLWLRQ
1HW 3RVLWLRQ %HJLQQLQJ RI <HDU

1HW 3RVLWLRQ (QG RI <HDU




3HQQLQJWRQ &RXQW\ +RXVLQJ DQG 5HGHYHORSP}
$ &RPSRQHQW 8QLW RI 3HQQLQJWRQ &RXQ'
1RWHV WR WKH )LOQDQFLDO 6WDWHPHQW!

ODUFK DQG

127¢ +20( ,19(670(17 3$571(56+,3 352*5%$06 &217,18("

&21'(16(' 67$7(0(17 2) &$6+ )/2:6
1HW &DVK J)URP 8VHG IRU
2SHUDWLQJ $FWLYLWLHYV
,QYHVWLQJ $FWLYLWLHYV
&DSLWDO DQG 5HODWHG )LQDQFLQJ $FWLYLWLHV
1HW &KDQJH LQ &DVK DQG &DVK (TXLYDOHQWYV
&DVK DQG &DVK (TXLYDOHQWY DW %HJLQQOLQJ Rl <HDU

&DVK DQG &DVK (TXLYDOHQWYV DW (QG RI <HDU
6XPPDU\ ILQDQFLDO LQIRUPDWLRQ IRU WKH %ODFN )R[ ODQRU 6'+'$ S

&21'(16(' 67$7(0(17 2) 1(7 326,7,21
$VVHWYV

&XUUHQW $VVHWYV

&DSLWDO $VVHWYV

7TRWDO $VVHWYV

ILDELOLWLHV
&XUUHQW /LDELOLWLHYV
/IRQJ WHUP "HEW

7TRWDO /LDELOLWLHYV

1HW $VVHWYV
1HW ,QYHVWPHQW LQ &DSLWDO $VVHWV
5SHVWULFWHG 1HW 3RVLWLRQ

B8QUHVWULFWHG 1HW 3RVLWLRQ

7TRWDO 1HW 3RVLWLRQ

7TRWDO /LDELOLWLHY DQG 1HW 3RVLWLRQ




3HQQLQJWRQ &RXQW\ +RXVLQJ DQG 5HGHYHORSP}
$ &RPSRQHQW 8QLW RI 3HQQLQJWRQ &RXQ'
1RWHV WR WKH )LOQDQFLDO 6WDWHPHQW!

ODUFK DQG

127¢ +20( ,19(670(17 3$571(56+,3 352*5%$06 &217,18("

&21'(16(' 67$7(0(17 2) 5(9(18(6
(;3(16(6 $1' &+$1*(6 ,1 1(7 326,7,21
2SHUDWLQJ 5HYHQXHV 3O0HGJHG
'HSUHFLDWLRQ ([SHQVH
2WKHU 2SHUDWLQJ ([SHQVHYV

2SHUDWLQJ /RVV
1RQRSHUDWLQJ 5HYHQXHV ([SHQVHV
,QYHVWPHQW 5HWXUQ

&KDQJH LQ 1HW 3RVLWLRQ

1HW 3RVLWLRQ %HJLQQLQJ RI <HDU

1HW 3RVLWLRQ (QG RI <HDU

&21'(16(' 67$7(0(17 2) &$6+ )/2:6
1HW &DVK JURP 8VHG IRU
2SHUDWLQJ $FWLYLWLHYV
,QYHVWLQJ $FWLYLWLHYV
&DSLWDO DQG 5HODWHG )LQDQFLQJ $FWLYLWLHV
1HW &KDQJH LQ &DVK DQG &DVK (TXLYDOHQWYV
&DVK DQG &DVK (TXLYDOHQWY DW %HJLQQOLQJ Rl <HDU

&DVK DQG &DVK (TXLYDOHQWYV DW (QG RI <HDU

127¢ &5(',7 5,6. &21&(175%$7,216 $1' ,19(670(176

&DVK DQG FDVK HTXLYDOHQW GHSRVLWYV DUH FODVVLILHG LQWR WK
LQVXUHG RU FROODWHUDOL]HG ZLWK VHFXULWLHV KHOG E\ WKH &F
&RPPLVVLRQYTVY QDPH &DWHJRU\ GHSRVLWY DUH FROODWHUDOL]F
LOQOVWLWXWLRQYIYV WUXVW GHSDUWPHQW RU DIHQW LQ WKH &RPPLVVLE
XQFROODWHUDOL]HG

7KH &RPPLVVLRQYY GHSRVLWY DUH PDGH DQG KHOG LQ TXDOLILHG SX
GHSRVLWRULHYVY DUH UHTXLUHG E\ 6'&/ $ WR PDLQWDLQ DW DOO V
HOLJLEOH FROODWHUDO KDYLQJ D YDOXH HTXDO WR DW OHDVW R
LQVXUDQFH VXFK DV WKH )',& DQG 1&8% ,Q OLHX RI SOHGJLQJ HOLJLE
PD\ IXUQLVK LUUHYRFDEOH VWDQGE\ OHWWHUV RI FUHGLW LVVXHG E
ZULWWHQ HYLGHQFH RI WKDW EDQNYV SXEOLF GHEW UDWLQJ ZKLFK
GHSRVLWRU\ PD\ IXUQLVK D FRUSRUDWH VXUHW\ ERQG RI D FRUSRL
'DNRWD 7KH &RPPLVVLRQ KDV HQWHUHG LQWR D JHQHUDO GHSRVLW
RI WKH DPRXQWYV LQVXUHG E\ WKH )',& VKDOO EH IXOO\ DQG FRQWLQ
VHWWLQJ DVLGH RI FROODWHUDO RI WKH W\SHV DQG LQ WKH PDQQF
Rl SXEOLF IXQGV

$00 FDVK EDODQFHV LQFOXGLQJ LQWHUHVW HDUQHG ZKHUH DSSOL
DQG WKDW DUH VXEVWDQWLDOO\ WKH VDPH DV WKH FDUU\LQJ YDC




3HQQLQJWRQ &RXQW\ +RXVLQJ DQG 5HGHYHORSP}
$ &RPSRQHQW 8QLW RI 3HQQLQJWRQ &RXQ'
1RWHV WR WKH )LOQDQFLDO 6WDWHPHQW!

ODUFK DQG

127¢ &5(',7 5,6. &21&(175%$7,216 $1' ,19(670(176 &217,18(
$W ODUFK WKH &RPPLVVLRQYTV FDVK DQG FDVK HTXLYDOHQWV FRQ

'"HPDQG '"HSRVLWYV 8QUHVWULFWHG

3XEOLF +RXVLQJ 3URJUDP
ORQH\ ODUNHW $FFRXQWYV
+20( ,QYHVWPHQWY 3DUWQHUVKLSYV 3URJUDP
%DQN 5HVHUYH )XQGV 6DYLQJV $FFRXQWYV
%DQN 6DYLQJV $FFRXQWV

5XUDO 5HQWDO $VVLVWDQFH 3D\PHQWVY 3URJUDP
%DQN 5HVHUYH )XQGV 6DYLQJV $FFRXQWYV
%DQN (VFURZ )XQGV 6DYLQJV $FFRXQWV
%DQN 6DYLQJV $FFRXQWV

BHFWLRQ 1HZ &RQVWUXFWLRQ

ORQH\ ODUNHW $FFRXQWYV

%DQN 6DYLQJV $FFRXQWV

2WKHU ODQDJHPHQW

ORQH\ ODUNHW $FFRXQWYV

%DQN 6DYLQJV $FFRXQWYV

2WKHU +RXVLQJ 1HHGYV

ORQH\ ODUNHW $FFRXQWYV

&RQVWUXFWLRQ $FFRXQW

ORQH\ ODUNHW $FFRXQWYV

%DQN 5HVWULFWHG )XQGV 6DYLQJV $FFRXQWV
OHPRULDO 3DUN $SDUWPHQWYV
ORQH\ ODUNHW $FFRXQWYV
%DQN 6DYLQJV $FFRXQWYV

7TRWDO &DVK DQG &DVK (TXLYDOHQWYV

6HFXULW\ '"HSRVLWYV
3XEOLF +RXVLQJ 3URJUDP
+20( ,QYHVWPHQWY 3DUWQHUVKLS 3URJUDP
6HFWLRQ 1HZ &RQVWUXFWLRQ

5XUDO 5HQWDO $VVLVWDQFH 3D\PHQWYV 3URJUDP
OHPRULDO 3DUN $SDUWPHQWYV

7TRWDO )XQGHG 6HFXULW\ "HSRVLWYV




3HQQLQJWRQ &RXQW\ +RXVLQJ DQG 5HGHYHORSP}
$ &RPSRQHQW 8QLW RI 3HQQLQJWRQ &RXQ'
1RWHV WR WKH )LOQDQFLDO 6WDWHPHQW!

ODUFK DQG

127¢ &5(',7 5,6. &21&(175%$7,216 $1' ,19(670(176 &217,18(

,Q JHQHUDO 6'&/ SHUPLWV IXQGV KHOG LQ UHVHUYHV RU GHEW
IRU LPPHGLDWH GLVEXUVHPHQW LQ SURSHUW\ RU VHFXULWLHV LQ :
VXEMHFW WR WKHLU FRQWURO 6XSSOHPHQWDO WR WKLV DXWKRULW
D VHFXULWLHV RI WKH 8QLWHG 6WDWHY DQG VHFXULWLHV JXDUDQ
GLUHFWO\ RU LQGLUHFWO\ RU E UHSXUFKDVH DJUHHPHQWYV IXOO\ F
VKDUHV RI DQ RSHQ HQG QR ORDG IXQG DGPLQLVWHUHG E\ DQ LQYH
VHFXULWLHV GHVFULEHG LQ D DQG UHSXUFKDVH DJUHHPHQWVY GHV
LQYHVWPHQWY VKDOO EH LQ WKH SK\WLFDO FXVWRG\ RI WKH SROL
VDIHNHHSLQJ DFFRXQW ZLWK DQ\ EDQN RU WUXVW FRPSDQ\ GHVLJQTU
DJHQW 7KH &RPPLVVLRQTV LQYHVWPHQW SROLF\ OLPLWV VKRUW WH |
ORQJ WHUP LQYHVWPHQWV WR 8 6 7UHDVXU\ QRWHV DQG ERQG R
LQVWLWXWLRQV LQVXUHG XQGHU )HGHUDO SODQV

)DLU 9DOXH OHDVXUHPHQW 7KH &RPPLVVLRQ FDWHJRUL]JHV LWV IDLL
KLHUDUFK\ HVWDEOLVKHG E\ JHQHUDOO\ DFFHSWHG DFFRXQWLQJ S
YDOXDWLRQ LQSXWV XVHG WR PHDVXUH WKH IDLU YDOXH RI WKH DVV

/[HYHO , ,QYHVWPHQWY DUH YDOXHG XVLQJ LQSXWV WKDW DUH T>
WKH PHDVXUHPHQW GDWH RI LGHQWLFDO DVVHWY 7KHVH LQSXWYV
VXFK DV WKH 1HZ <RUN 6WRFN ([FKDQJH DV ZHOO DV WKH 8 6 7UH
DIJHQF\ PRUWJDJH EDFNHG VHFXULWLHYVY WKDW DUH WUDGHG E\ GHEL
PDUNHWYV

/[HYHO ,, ,QYHVWPHQWY DUH YDOXHG XVLQJ LOQSXWV WKDW DUH
TXRWHG SULFHV IRU VLPLODU DVVHWYVY RU LQSXWV WKDW DUH I
VXEVWDQWLDOO\ WKH IXO0O WHUP WKURXJK FRUURERUDWLRQ ZLWI]
LQFOXGHG LQ WKLY OHYHO LQFOXGH FRUSRUDWH ERQGYV DQG ORD(

/[HYHO ,,, ,QYHVWPHQWY DUH YDOXHG XVLQJ LQSXWV WKDW DUH >
VLWXDWLRQV ZKHUH WKHUH LV OLWWOH LI DQ\ PDUNHW DFWL)
GHWHUPLQDWLRQ RI IDLU YDOXH UHTXLUH VLIQLILFDQW PDQDJHPH

$W ODUFK WKH &RPPLVVLRQYV LQYHVWPHQWY ZHUH DOO YDOX
,, LOQSXWYV

&UHGLW &IUWAINGLW ULVN LV WKH ULVN WKDW DQ LVVXHU RU RWKHU FR
REOLJDWLRQV $W ODUFK DQG DOO LQYHVWPHQWY RI WKH
RU UHJLVWHUHG RU WKH VHFXULWLHY ZHUH KHOG E\ WKH &RPPLVVLI

&EXVWRGLDO &URGAGVWRGNVDNO FUHGLW ULVN LV WKH ULVN WKDW LQ \
&RPPLVVLRQ ZLOO QRW EH DEOH WR UHFRYHU GHSRVLWYV &RPPLVVLR
PXVW EH FROODWHUDOL]HG &ROODWHUDO LV YDOXHG DW WKH OR
FDOO UHSRUWYV SUHSDUHG E\ WKH TXDOLILHG SXEOLF GHSRVLWRULH
DQG DOO RI WKH &RPPLVVLRQYTY GHPDQG GHSRVLWY DQG FHUWLI
RU FROODWHUDOL]HG DV UHTXLUHG E\ VWDWXWH

&RQFHQWUDWLRQ R& RUHHCQWUDIWINRQ RI FUHGLW ULVN LV WKH ULVN
RI DQ LOQYHVWPHQW LQ D VLQJOH LVVXHU 7KH &RPPLVVLRQ GRHV QF
FUHGLW ULVN



3HQQLQJWRQ &RXQW\ +RXVLQJ DQG 5HGHYHORSP}
$ &RPSRQHQW 8QLW RI 3HQQLQJWRQ &RXQ'
1RWHV WR WKH )LOQDQFLDO 6WDWHPHQW!

ODUFK DQG

127¢ &5(',7 5,6. &21&(175%$7,216 $1' ,19(670(176 &217,18(

JRUHLJQ &XUUHQRUBLY® FXUUHQF\ ULVN LV WKH ULVN WKDW FKDQJH
DITHFW WKH IDLU YDOXH RI DQ LQYHVWPHQW 7KH &RPPLVVLRQ SURK
LQ 86 GROODUYV

,(QWHUHVW 5DQWHUNYWW UDWH ULVN LV WKH ULVN WKDW FKDQJHV LQ

YDOXH RI DQ LQYHVWPHQW 7KH &RPPLVVLRQ GRHV QRW KDYH D IRUP
PDWXULWLHY DV D PHDQV RI PDQDJLQJ LWV H[SRVXUH WR IDLU YDOXH}
7KH IROORZLQJ FKDUW VXPPDUL]HV WKH &RPPLVVLRQTVY LQYHVWPHQ\

,QYHVWPHQWY DV RI ODUFK FRQVLVWHG RI WKH IROORZLQJ

)DLU ¢ 0DWXUL &D0O

&UHGLW ODUFK 0DUFK [HVV TKDQ RU ORUH [HVV 7KDQ
5DW <H <HC <HC <H <HC

3XEOLF +RXVLQJ
*RYHUQPHQW %RQG$$

*RYHUQPHQW %RQGV IRW 5DWHG

ODUNHWDEOH &HUWLILFDWHV
RI "HSRVLW ), & QVXUHG

2WKHU 0DQDJIHPHQW
*RYHUQPHQW %RQG$$

*RYHUQPHQW %RQGV IRW 5DWHG

ODUNHWDEOH &HUWLILFDWHV
RI "HSRVLW ), & QVXUHG

JWKHU +RXVLQJ LHHGV
*RYHUQPHQW %RQG$$

*RYHUQPHQW %RQGV IRW 5DWHG

ODUNHWDEOH &HUWLILFDWHV
RI "HSRVLW )", & QVXUHG

&RQVWUXFWLRQ $FFRXQW
ODUNHWDEOH &HUWLILFDWHV
RI '"HSRVLW )',& .QVXUHG




3HQQLQJWRQ &RXQW\ +RXVLQJ DQG 5HGHYHORSP}
$ &RPSRQHQW 8QLW RI 3HQQLQJWRQ &RXQ'
1RWHV WR WKH )LOQDQFLDO 6WDWHPHQW!

ODUFK DQG

127¢ &5(',7 5,6. &21&(175%$7,216 $1' ,19(670(176 &217,18(
)DLU ¢ 0DWXUL &D00

SUHGLW 0DUFK 0DUFK [HVV TKDQ RU ORUH [HVV 7KDQ
5DW <H <HC <HL <H <HC
OHPRULDO 3DUN $SWvV
*RYHUQPHQW %RQ®@$S

ODUNHWDEOH &HUWLILFDWHV
RI "HSRVLW )" & QVXUHG

+LOO\R 0DQRU $SWV
ODUNHWDEOH &HUWLILFDWHV
RI "HSRVLW ), & QVXUHG

TRWDO ,QYHVWPHQWV

5HSUHVHQWY RU PRUH RI WRWDO LQYHVWPHQWYV
, QYHVWPHQW UHWXUQ LV VXPPDUL]HG DV IROORZV

,QWHUHVW ,QFRPH
1HW 5HDOL]HG DQG 8QUHDOL]HG /RVV

7TRWDO ,QYHVWPHQW /RVV

127¢ 3(16,21 3/$1
30DQ ,QIRUPDWLRQ

$00 HPSOR\HHV ZRUNLQJ PRUH WKDQ KRXUV SHU ZHHN GXULQJ W
S5HWLUHPHQW 6\VWHP 6'56 D FRVW VKDULQJ PXOWLSOH HPSOR\HI
DGPLQLVWHUHG E\ 6'56 WR SURYLGH UHWLUHPHQW EHQHILWYV IRU HP!
SROLWLFDO VXEGLYLVLRQV 7KH 6'56 SURYLGHV UHWLUHPHQW GLVDE
UHWLUHPHQW EHQHILWYV YHVWV DIWHU WKUHH \HDUV RI FUHGLWHG \
DQG DPHQGLQJ SODQ SURYLVLRQV DUH IRXQG LQ 6'&/ 7KH 6'56 L
UHSRUW WKDW LQFOXGHV ILQDQFLDO VWDWHPHQWY DQG UHTXLUHG
REWDLQHG DW KWWS VGUV VG JRY SXEOLFDWLRQV DVS[ RU E\ ZULV
RU E\ FDOOLQJ

YHOHILWY 3URYLGHG

6'56 KDV IRXU FODVVHV RI PHPEHUV &ODVV $ JHQHUDO PHPEHUV
PHPEHUV &ODVV & &HPHQW 30DQW 5HWLUHPHQW )XQG PHPEHUV D
5HIXODWLRQ PHPEHUV



3HQQLQJWRQ &RXQW\ +RXVLQJ DQG 5HGHYHORSP}
$ &RPSRQHQW 8QLW RI 3HQQLQJWRQ &RXQ'
1RWHV WR WKH )LOQDQFLDO 6WDWHPHQW!

ODUFK DQG

127¢ 3(16,21 3/$1 &217,18("

OHPEHUV ZKR ZHUH KLUHG EHIRUH -XO\ DUH )RXQGDWLRQ PHPE
DQG &ODVV % )RXQGDWLRQ PHPEHUV ZKR UHWLUH DIWHU DJH ZLW
HQWLWOHG WR DQ XQUHGXFHG DQQXDO UHWLUHPHQW EHQHILW $Q
DYDLODEOH DIWHU DJH IRU &0DVV $ )RXQGDWLRQ PHPEHUV ZKHUF
HTXDO WR RU JUHDWHU WKDQ RU DIWHU DJH IRU &0DVV % )RXQ(
DJH DQG FUHGLWHG VHUYLFH LV HTXDO WR RU JUHDWHU WKDQ &0
UHWLUH ZLWK DQ XQUHGXFHG DQQXDO UHWLUHPHQW EHQHILW DIWH!
$Q XQUHGXFHG DQQXDO UHWLUHPHQW EHQHILW LV DOVR DYDLODEOH
PHPEHUV ZKHUH WKH VXP RI DJH DQG FUHGLWHG VHUYLFH LV HTXD
UHWLUHPHQW EHQHILWY WKDW GR QRW PHHW WKH DERYH FULWHULD
HOLJLEOH VSRXVHV Rl )RXQGDWLRQ PHPEHUV ZLOO UHFHLYH D SHU
GLHV

OHPEHUV ZKR ZHUH KLUHG RQ DIWHU -XO\ DUH *HQHUDWLRQ
PHPEHUV DQG &ODVV % *HQHUDWLRQDO MXGLFLDO PHPEHUV ZKR U
FRQWULEXWRU\ VHUYLFH DUH HQWLWOHG WR DQ XQUHGXFHG DQQXD ¢
VDIHW\ PHPEHUV FDQ UHWLUH ZLWK DQ XQUHGXFHG DQQXDO UHWLUF
FRQWULEXWRU\ VHUYLFH $W UHWLUHPHQW PDUULHG *HQHUDWLRQD
SHUFHQW MRLQW DQG VXUYLYRU EHQHILW RU D SHUFHQW MRLQW
EHQHILWY WKDW GR QRW PHHW WKH DERYH FULWHULD PD\ EH SD\DE
ZLOO DOVR KDYH D YDULDEOH UHWLUHPHQW DFFRXQW 95$ HVWDEOL
RI FRPSHQVDWLRQ IXQGHG E\ SDUW Rl WKH HPSOR\HU FRQWULEXWL
EDVHG RQ LQYHVWPHQW UHWXUQV

/IHIJLVODWLRQ HQDFWHG LQ HVWDEOLVKHG WKH FXUUHQW &2/$ SU

X %DVHOLQH DFWXDULDO DFFUXHG OLDELOLWLHY ZLOO EH FDOFX
WHUP LQIODWLRQ DVVXPSWLRQ RI

X ,I WKH IDLU YDOXH RI DVVHWV LV JUHDWHU RU HTXDO WR WKH EI
ZLOO EH

R 7KH LQFUHDVH LQ WKH UG TXDUWHU &3, : QR OHVV WKDQ
x ,I WKH IDLU YDOXH RI DVVHWYVY LV OHVV WKDQ WKH EDVHOLQH DF

R 7KH LQFUHDVH LQ WKH UG TXDUWHU &3, : QR OHVV WKDQ
PD[LPXP VXFK WKDW LI WKH UHVWULFWHG PD[LPXP LV DVVXPF
DVVHWY ZLOO EH JUHDWHU RU HTXDO WR WKH DFFUXHG OLDEL

/IHILVODWLRQ HQDFWHG LQ UHGXFHG WKH PLQLPXP &2/$ IURP S

$O00 EHQHILWY H[FHSW WKRVH GHSHQGLQJ RQ WKH PHPEHUTV DFFXP
E\ WKH FRVW RI OLYLQJ DGMXVWPHQW



3HQQLQJWRQ &RXQW\ +RXVLQJ DQG 5HGHYHORSP}
$ &RPSRQHQW 8QLW RI 3HQQLQJWRQ &RXQ'
1RWHV WR WKH )LOQDQFLDO 6WDWHPHQW!

ODUFK DQG

127¢ 3(16,21 3/$1 &217,18("

&ROWULEXWLRQV

3HU 6'&/ FROQWULEXWLRQ UHTXLUHPHQWY RI WKH DFWLYH HPSOR
HVWDEOLVKHG DQG PD\ EH DPHQGHG E\ WKH 6'56 %RDUG &RYHUHG H
WR FRQWULEXWH WKH IROORZLQJ SHUFHQWDJHV RI WKHLU VDODU\ WF
% -XGLFLDO OHPEHUYV RI vDODU\ DQG &ODVV % 3XEOLF 6DIHW\ 0
DOVR UHTXLUHV WKH HPSOR\HU WR FRQWULEXWH DQ DPRXQW HT
&RPPLVVLRQTYV VKDUH RI FRQWULEXWLRQV WR WKH 6'56 IRU WKH ILVI

ZHUH DQG UHVSHFWLYHO\ HTXDO WR WKH UHTXLL

SHOVLRQ /LDELOLWLHYVY $VVHWV SHOVLRQ ([SHOVH S5HYHOQXH DQC
'HIHUUHG ,QIO0ORZV RI 5HVRXUFHV WR 3HQVLRQV

$W -XQH 6'56 LV IXQGHG DQG DFFRUGLQJO\ KDV D QHW S
VKDUH Rl WKH FRPSRQHQWVY RI WKH QHW SHQVLRQ DVVHW RI WKH
&RPPLVVLRQ DV Rl WKLV PHDVXUHPHQW SHULRG DQG UHSRUWHG E\ W
IROORZV

BURSRUWLRQDWH 6KDUH RI 3BHQVLRQ /LDELOLW\

/HVV 3URSRUWLRQDWH 6KDUH RI 1HW 3HQVLRQ 5HVWULFWHG
IRU BHQVLRQ %HQHILWYV

SBURSRUWLRQDWH 6KDUH RI 1HW 3HQVLRQ /LDELOLW\ $VVHW

$W ODUFK WKH &RPPLVVLRQ UHSRUWHG DQ DVVHW RI IR L
SHQVLRQ DVVHW 7KH QHW SHQVLRQ DVVHW ZDV PHDVXUHG DV RI ->
XVHG WR FDOFXODWH WKH QHW SHQVLRQ DVVHW ZDV EDVHG RQ D
FRQWULEXWLRQV WR WKH SHQVLRQ SODQ UHODWLYH WR WKH FRQWUI
WKH &RPPLVVLRQYV SURSRUWLRQ ZDV ZKLFK LV D GHFUHDVFE
PHDVXUHG DV RI -XQH



3HQQLQJWRQ &RXQW\ +RXVLQJ DQG 5HGHYHORSP}
$ &RPSRQHQW 8QLW RI 3HQQLQJWRQ &RXQ'
1RWHV WR WKH )LOQDQFLDO 6WDWHPHQW!

ODUFK DQG

127¢ 3(16,21 3/$1 &217,18("

JRU WKH \HDU HQGHG ODUFK WKH &RPPLVVLRQ UHFRJQL]JHG SH

H[SHQVH RI $W ODUFK WKH &RPPLVVLRQ UHSRUWHG Gt

GHIHUUHG LQIORZV Rl UHVRXUFHY UHODWHG WR SHQVLRQV IURP WKF
'"HIHUUHG '"HIHUUHG
2XWIORZV ,QIORZYV

RI SHVRXURHVBHVRXUFHV
'LIIHUHQFH %HWZHHQ ([SHFWHG DQG $FWXDO ([SHULHQFH

&KDQJHV LQ $VVXPSWLRQ

1HW 'LITHUHQFH %HWZHHQ 3URMHFWHG DQG $FWXDO (DUQLQJV RQ
3HQVLRQ 30DQ ,QYHVWPHQWYV

&KDQJHV LQ 3URSRUWLRQ DQG 'LIIHUHQFH %HWZHHQ
&RPPLVVLRQ &RQWULEXWLRQV DQG 3URSRUWLRQDWH 6KDUH RI
&RQWULEXWLRQV

&RPPLVVLRQ &RQWULEXWLRQV 6XEVHTXHQW WR WKH
OHDVXUHPHQW 'DWH

7TRWDOV

UHSRUWHG DV GHIHUUHG RXWIORZ Rl UHVRXUFHV UHODWHG WR
FRQWULEXWLRQV VXEVHTXHQW WR WKH PHDVXUHPHQW GDWH ZLOO E
DVVHW LQ WKH \HDU HQGLQJ O0DUFK 2WKHU DPRXQWV UHSRUWH
GHIHUUHG LQIORZV Rl UHVRXUFHV UHODWHG WR SHQVLRQV ZLOO EH
SHQVLRQ H[SHQVH DV IROORZV

<HDU (QGHG
0DUFK

TKHUHDIWHU



3HQQLQJWRQ &RXQW\ +RXVLQJ DQG 5HGHYHORSP}
$ &RPSRQHQW 8QLW RI 3HQQLQJWRQ &RXQ'
1RWHV WR WKH )LOQDQFLDO 6WDWHPHQW!

ODUFK DQG

127¢ 3(16,21 3/$1 &217,18("
$FWXDULDO $VVXPSWLRQV

7KH WRWDO SHQVLRQ OLDELOLW\ DVVHW LQ WKH -XQH DFW)
IROORZLQJ DFWXDULDO DVVXPSWLRQVY DSSOLHG WR DOO SHULRGV L

,QIODWLRQ

6DODU\ ,QFUHDVHV *UDGHG E\ \HDUV RI VHUYLFH IURP D\
VHUYLFH

'LVFRXQW 5DWH QHW RI SODQ LQYHVWPHQW H[SHQVH 7
LQIODWLRQ UDWH RI DQG UHDO UHWXUQV RI

YXWXUH &2/$V
ORUWDOLW\ 5DWHYV

$00 PRUWDOLW\ UDWHV DUH EDVHG RQ 3XE DPRXQW ZHLIJKWHG F
ZLWK LPSURYHPHQW VFDOH 03

$FWLYH DQG 7THUPLQDWHG 9HVWHG OHPEHUYV

Xx 7THDFKHUV &HUWLILHG 5SHIHQWY DQG -XGLFLDO 3XE7Y
Xx 2WKHU &ODVV $ OHPEHUV 3XE*
x 3XEOLF 6DIHW\ OHPEHUV 3XE®6

5SHWLUHG OHRPABPHWMUY &HUWLILHG 5HIHQWY DQG -XGLFLDO 5HWLL
DERYH DJH

2WKHU &ODVV 8HWLUHHVRU UDWHV WKURXJK DJH LQFUHDVLQJ
RI UDWHV DW DJH DQG DERYH

3XEOLF 6DIHW\3XEWLUHHYVY RI UDWHV DW DOO DJHV
%HQHILFBRELHYV FRQWLQJHQW VXUYLYRU PRUWDOLW\ WDEOH
'LVDEOHG OHPEHUYV

x 3XEOLF 6DIHW\ 3XEG®6 GLVDEOHG PHPEHU PRUWDOLW\ WDEO
X 2WKHUV 3XE* GLVDEOHG PHPEHU PRUWDOLW\ WDEOH

7TKH DFWXDULDO DVVXPSWLRQV XVHG LQ WKH -XQH YDOXDWLRQ
H[SHULHQFH VWXG\ IRU WKH SHULRG RI -XO0O\ WR -XQH



3HQQLQJWRQ &RXQW\ +RXVLQJ DQG 5HGHYHORSP}
$ &RPSRQHQW 8QLW RI 3HQQLQJWRQ &RXQ'
1RWHV WR WKH )LOQDQFLDO 6WDWHPHQW!

ODUFK DQG

127¢ 3(16,21 3/$1 &217,18("

, QYHVWPHQW SRUWIROLR PDQDJHPHQW LV WKH VWDWXWRU\ UHVSRQ
6',& ZKLFK PD\ XWLOL]H WKH VHUYLFHV RI H{WHUQDO PRQH\ PDQDJ
SRUWIROLR 6',& LV JRYHUQHG E\ WKH 3UXGHQW 0DQ 5XOH L H WK
FDUH DV D SUXGHQW PDQ &XUUHQW 6',& LOQYHVWPHQW SROLFLHV
LQYHVWHG LQ YDULRXV W\SHV RI YHKLFOHV HTXLWLHV IL[HG LQFRP
HWF 7KH ORQJ WHUP H[SHFWHG UDWH RI UHWXUQ RQ SHQVLRQ SOD
LQ ZKLFK EHVW HVWLPDWH UDQJHV RI H[SHFWHG IXWXUH UHDO UDW!|
SODQ LQYHVWPHQW H[SHQVH DQG LQIODWLRQ DUH GHYHORSHG IRU
FRPELQHG WR SURGXFH WKH ORQJ WHUP H[SHFWHG UDWH Rl UHWXUZQ
UHWXUQ E\ WKH WDUJHW DVVHW DOORFDWLRQ SHUFHQWDJH DQG E\ I
UDWHV Rl UHWXUQ IRU HDFK PDMRU DVVHW FODVV LQFOXGHG LQ WKH

VHH WKH GLVFXVVLRQ RI WKH SHQVLRQ SODQYV LQYHVWPHQV
WDEOH XVLQJ JHRPHWULF PHDQV

/RQJ WHUP
7DUJHW (ISHFWHG 5HDO
$VVHW &ODYWYORFDWERWH RI 5HWXUQ

*OREDO (TXLW\
JLIHG ,QFRPH

5HDO (VWDWH

&DVK

'LVERXOQOW 5DWH

7KH GLVFRXQW UDWH XVHG WR PHDVXUH WKH WRWDO SHQVLRQ OLDE
IORZV XVHG WR GHWHUPLQH WKH GLVFRXQW UDWH DVVXPHG WKDW S
FXUUHQW FRQWULEXWLRQ UDWH DQG WKDW PDWFKLQJ HPSOR\HU FRC
PHPEHU UDWH %DVHG RQ WKHVH DVVXPSWLRQV WKH SHQVLRQ SODC
DYDLODEOH WR PDNH DOO IXWXUH EHQHILW SD\PHQWV RI FXUUHQW S
UDWH RI UHWXUQ RQ SHQVLRQ SODQ LQYHVWPHQWY ZDV DSSOLHG W
GHWHUPLQH WKH WRWDO SHQVLRQ OLDELOLW\ DVVHW

6HOVLWLYLW\ RI /LDELOLW\ $VVHW WR &KDQJHV LQ WKH 'LVFRXQW

7KH IROORZLQJ SUHVHQWY WKH &RPPLVVLRQYV SURSRUWLRQDWH VK
XVLQJ WKH GLVFRXQW UDWH RI DV ZHOO DV ZKDW WKH &RPPLVVL
OLDELOLW\ DVVHW ZRXOG EH LI LW ZHUH FDOFXODWHG XVLQJ D Gl

RU RQH SHUFHQWDJH SRLQW KLJKHU WKDQ WKH FXUUHQW

&XUUHQW
'LVFRXQW
'HFUHDVH 5DWH L, QFUHDVH

&RPPLVVLRO V 3URSF
RI WKH 1HW 3HQVLRQ /LDELOLW\ $VVHW

SHOVLRQ 30DQ )LGXFLDU\ 1HW 3RVLWLRQ

'"HWDLOHG LQIRUPDWLRQ DERXW WKH SODQYV ILGXFLDU\ QHW SRVLW
ILQDQFLDO UHSRUW




3HQQLQJWRQ &RXQW\ +RXVLQJ DQG 5HGHYHORSP}
$ &RPSRQHQW 8QLW RI 3HQQLQJWRQ &RXQ'
1RWHV WR WKH )LOQDQFLDO 6WDWHPHQW!

ODUFK DQG

127( &+$1*(6 ,1 &$3,7%/ $66(76
$ VXPPDU\ Rl FKDQJHV LQ FDSLWDO DVVHWV IRU WKH \HDUV HQGHG 0

%DODQFH %DODQFH
, QFUHDVH '"HFUHDVH

1RQ GHSUHFLDEOH
/IDQG

'"HSUHFLDEOH

%XLOGLQJV

YXUQLWXUH (TXLSPHQW DQG
ODFKLQHU\

6LWH ,PSURYHPHQWYV

5LIJKW RI XVH /HDVH $VVHW

6 XEWRWDO

/IHVV $FFXPXODWHG '"HSUHFLDWLRQ DQG $PRUWL]DWLRQ IRU
%XLOGLQJV
JXUQLWXUH (TXLSPHQW DQG
ODFKLQHU\
6LWH ,PSURYHPHQWYV
5LJKW RI XVH /HDVH $VVHW

6 XEWRWDO
1HW &DSLWDO $VVHWYV

%DODQFH %DODQFH
, QFUHDVH '"HFUHDVH

1RQ GHSUHFLDEOH
/IDQG

'"HSUHFLDEOH

%XLOGLQJV

YXUQLWXUH (TXLSPHQW DQG
ODFKLQHU\

6LWH ,PSURYHPHQWYV

6 XEWRWDO

/IHVV $FFXPXODWHG 'HSUHFLDWLRQ IRU
%XLOGLQJV

JXUQLWXUH (TXLSPHQW DQG
ODFKLQHU\

6LWH ,PSURYHPHQWYV

6 XEWRWDO
1HW &DSLWDO $VVHWYV




3HQQLQJWRQ &RXQW\ +RXVLQJ DQG 5HGHYHORSP}
$ &RPSRQHQW 8QLW RI 3HQQLQJWRQ &RXQ'
1RWHV WR WKH )LOQDQFLDO 6WDWHPHQW!

ODUFK DQG

127¢ 3$<0(176 ,1 /,(8 2) 7$;(6

B3XEOLF KRXVLQJ DXWKRULWLHV DUH QRW UHTXLUHG WR SD\ SURSHL
DVVHVVPHQW DQG WD[ OHY\ SURFHGXUHV IRU UHDO SURSHUW\ RZQH
SURSHUW\ WD[HV 3,/27 EDVHG RQ FDOFXODWLRQV GHWHUPLQHG E\
LYV EDVHG RQ WKH DPRXQW RI GZHOOLQJ UHQW FROOHFWHG GXULC
&RPPLVVLRQYV ILVFDO \HDU 7KHUHIRUH WKH OLDELOLW\ UHIOHFWYV
UHIOHFWHG LQ WKH H[SHQVH

3D\PHQWYV LQ OLHX RI WD[HV H[SHQVH RI DQG IRU WKH \
UHVSHFWLYHO\ ZHUH GHWHUPLQHG E\ SURJUDP DV IROORZV

%ODFN +DUQH\ 6XQQ\ OHPRULDO 6t
3XEOLF )R[ 9LHZ +DYHQ 3DUN 1H
+RXVLQJ ODQRU $SDUWPH@HNDWWPHSHDWU W P HQRMQV W UXFW LR

'ZHOOLQJ 5HQW &ROOHFWHG

RI 'ZHOOLQJ 5HQW
&ROOHFWHG 3,/27

%ODFN +DUQH\ 6XQQ\ OHPRULDO 6t
3XEOLF )R[ 9LHZ +DYHQ 3DUN 1H
+RXVLQJ ODQRU $SDUWPH®SWDUWPHQHNDUW P HRQRQN WU XFWLRC

'ZHOOLQJ 5HQW &ROOHFWHG

RI 'ZHOOLQJ 5HQW
&ROOHFWHG 3,/27




3HQQLQJWRQ &RXQW\ +RXVLQJ DQG 5HGHYHORSP}
$ &RPSRQHQW 8QLW RI 3HQQLQJWRQ &RXQ'
1RWHV WR WKH )LOQDQFLDO 6WDWHPHQW!

ODUFK DQG

127¢ [21% 7(50 '(%7 $1' 27+(5 /,$%,/,7,(6

7KH IROORZLQJ LV D VXPPDU\ RI FKDQJHV LQ ORQJ WHUP GHEW LQFO
ODUFK

%HJIJLQQLQJ (QGLQJ 'XH LW
%DODQFHGGLWLREHWGXFWLR@DODQFHRQH <HDU

UHGX VWD HIIHF UC R

QRWH SD\DEOH WR 5XUDO '"HYHORSPHQW GXH

LQ PRQWKO\ LQVWDOOPHQWYV R SOXV

RYHUDJH LQFOXGLQJ LQWHUHVW WR 2FWREHU
VHFXUHG E\ ODQG EXLOGLQJ

HTXLSPHQW DQG UHQWYV RI 6XQQ\ +DYHQ

$SDUWF

UHGXFLQJ WR DQ HIIHFWLYH UDWH RI
QRWH SD\DEOH WR 5XUDO 'HYHORSPHQW
GXH LQ PRQWKO\ LQVWDOOPHQWYV RI
LQFOXGLQJ LQWHUHVW WR -XQH
VHFXUHG E\ ODQG EXLOGLQJ HTXLSPHQW
DQG UHQWYV RI 6XQQ\ +I

+20( OR SD\D W 6'+'$ G)
LQ PRQWKO\ LQVWDOOPHQWV RI

LQFUHDVLQJ WR IURP -XQH

WKURXJK -XQH VHFXUHG E\DOO UHDO

DQG SHUVRQDO SURSHUW\DQG UHQWV RI %ODFN
)R[ 0DC

IRUJLYDEOH ORDQ SD\DEOH WR 6'+'$
VHFXUHG E\ UHDO DQG SHUVRQDO SURSHUW\
DQG UHQWV Rl /D&URVVH $SDUWPHQWYV
3D\PHQW LV GHIHUUHG XQWLO H[SLUDWLRQ RI
WKH \HDU SHULRG RI DIIRUGDELOLW\ ZKLFK
EHIJLQV DW WKH SURMHFW FRPSOHWLRQ GDWH RI
6HSWHPEHU DW ZKLFK WLPH DQ\
DPRXQW WKHQ GXH DQG SD\DEOH ZLOO EH
IRUJLYHQ ,I WKH SURSHUW\ LV VROG RU QR
ORQJHU XVHG IRU DIIRUGDEOH KRXVLQJ
GXULQJ WKH SHULRG RI DIIRUGDELOLW\ WKH
ORDQ EHFRPHV LPPHGLDWHO\ GXH DQG
SD\DEOH LQ IX0OO




3HQQLQJWRQ &RXQW\ +RXVLQJ DQG 5HGHYHORSP}
$ &RPSRQHQW 8QLW RI 3HQQLQJWRQ &RXQ'
1RWHV WR WKH )LOQDQFLDO 6WDWHPHQW!

ODUFK DQG

127( /121* 7(50 '"(%7 $1' 27+(5 /,$%,/,7,(6 &217,18("
$ VXPPDU\ RI UHTXLUHG SULQFLSDO DQG LQWHUHVW SD\PHQWYV RQ W
<HDU (QGLQJ ODUFK SULQFLSDO,QWHUHVW 7RWDO

6'+'$ )RUJLYDEOH ORUWJDJH

7KH IROORZLQJ LV D VXPPDU\ RI FKDQJHV LQ ORQJ WHUP GHEW LQF
FRQGHQVHG IRUPDW IRU FRPSDUDWLYH SXUSRVHV IRU WKH \HDU HQG

%DODQFH %HJLQQLQJ RI <HDU
SHGXFWLRQV

/IHVV &XUUHQW %DODQFH

%DODQFH (QG RI <HDU
7KH IROORZLQJ LV D VXPPDU\ Rl WKH FKDQJHV LQ DFFUXHG DEVHQFH

%DODQFH %HJLQQLQJ RI <HDU
,QFUHDVH LQ $FFUXHG $EVHQFHYV
'HFUHDVH LQ $FFUXHG $EVHQFHYV

/JHVV &XUUHQW %DODQFH

%DODQFH (QG RI <HDU

7KH /RZ 5HQW 3URJUDP 6HFWLRQ +RXVLQJ &KRLFH 9RXFKHU 3URJUI
KDYH EHHQ XVHG WR OLTXLGDWH DFFUXHG FRPSHQVDWHG DEVHQFHV




3HQQLQJWRQ &RXQW\ +RXVLQJ DQG 5HGHYHORSP}
$ &RPSRQHQW 8QLW RI 3HQQLQJWRQ &RXQ'
1RWHV WR WKH )LOQDQFLDO 6WDWHPHQW!

ODUFK DQG

127 /1($6(6
/HVVHH
7KH &RPPLVVLRQ HOQWHUHG LQWR D PRQWK OHDVH DV WKH OHVVHH
OHDVH OLDELOLW\ ZDV UHFRUGHG LQ WKH DPRXQW RI $V RI ODU
LV 7KH &RPPLVVLRQ LV UHTXLUHG WR PDNH TXDUWHUO\ IL[HG
LQWHUHVW UDWH RI 7KH HTXLSPHQW V HVWLPDWHG XVHIXO
FRPPHQFHPHQW 7KH YDOXH RI WKH ULJKW WR XVH DVVHW DV RI O0DU
DPRUWL]DWLRQ RI ODWXULWLHY IRU OHDVH OLDELOLWLHV RXW\

<HDU (QGLQJ

ODUFK SULQFLSDO,QWHUHVW 7RWDO
/HVVRU

7KH &4RPPLVVLRQ HOQWHUHG LQWR D PRQWK OHDVH DV /HVVRU IRU
6SDFH $Q LQLWLDO OHDVH UHFHLYDEOH ZDV UHFRUGHG LQ WKH DPF
YDOXH RI WKH OHDVH UHFHLYDEOH LV 7KH OHVVHH LV UHTXL
7KH OHDVH KDV DQ LOQWHUHVW UDWH RI 7KH EXLOGLQJ F
GHSUHFLDWHG EXW VWLOO LQ XVH 7KH YDOXH RI WKH GHIHUUHG L
DQG WKH &RPPLVVLRQ UHFRJQL]HG OHDVH UHYHQXH RI C

KDV H[WHQVLRQ RSWLRQV HDFK IRU PRQWKYV

7KH &&RPPLVVLRQ HQWHUHG LQWR D PRQWK OHDVH DV /HVVRU IRU
5RRIWRS 6SDFH $Q LQLWLDO OHDVH UHFHLYDEOH ZDV UHFRUGHG L«

WKH YDOXH RI WKH OHDVH UHFHLYDEOH LV 7KH OHVVHH
SD\PHQWYV RI 7KH OHDVH KDV DQ LQWHUHVW UDWH RI 7
XWLOL]JLQJ LV IXOO\ GHSUHFLDWHG EXW VWLOO LQ XVH 7KH YDOXH

ZDV DQG WKH &RPPLVVLRQ UHFRJQL]J]HG OHDVH UHYHQXH F
JROORZLQJ WKH FXUUHQW OHDVH WHUP WKH OHDVH ZLOO UHQHZ LQ
E\JLYLQJ ZULWWHQ QRWLFH RI LWV LQWHQWLRQ RI DW OHDVW PRQ

ODWXULWLHYV IRU OHDVH UHFHLYDEOHYVY RXWVWDQGLQJ DV RI ODUFK

<HDU (QGLQJ
O0DUFK 3ULQFLSDO,QWHUHVW 7RWDO




3HQQLQJWRQ &RXQW\ +RXVLQJ DQG 5HGHYHORSP}
$ &RPSRQHQW 8QLW RI 3HQQLQJWRQ &RXQ'
1RWHV WR WKH )LOQDQFLDO 6WDWHPHQW!

ODUFK DQG

127¢ 3/("*( 2) )8785( 5(9(18(6

$V GLVFXVVHG LQ 1RWH WKH &RPPLVVLRQ KDV SOHGJHG IXWXUH
$SDUWPHQWY DQG %ODFN )R[ ODQRU 7KH SOHGJHG UHQW UHYHQX]
DJUHHPHQWYV ZLWK 5XUDO 'HYHORSPHQW DQG 6'+'$ 3URFHHGV IURP
FRQVWUXFWLRQ RI DQG LPSURYHPHQWY UHODWHG WR WKH DIRUHP
UHODWHG WR WKHVH SURMHFWY KDYH EHHQ SOHGJHG WKURXJK WKH
LQ 1IRWH 7KH WRWDO SULQFLSDO DQG LQWHUHVW UHPDLQLQJ WR E
UHSUHVHQWY WKH DSSUR[LPDWH DPRXQW RI HDFK SOHGJH DORQJ Z
UHFRJQL]JHG GXULQJ WKH \HDU WKHQ HQGHG WR WKH SULQFLSDO DQG

6XQQ\
+DYHQ %ODFN )R]
$SDUWPHQWBQRU

3ULQFLSDO DQG ,QWHUHVW 5HPDLQLQJ
30HGJHG 5HYHQXHV 5HFRJQL]HG
$QQXDO 3ULQFLSDO DQG ,QWHUHVW 5HTXLUHPHQWYV

127( &855(17 98/1(5%$%,/,7< '8( 72 &(57%,1 &21&(175%$7,216

7KH &RPPLVVLRQTY RSHUDWLRQVY DUH FRQFHQWUDWHG RQ VHUYLQJ I
7KH &RPPLVVLRQ RSHUDWHY LQ D KHDYLO\ UHJXODWHG HQYLURQPH(
VXEMHFW WR WKH DGPLQLVWUDWLYH GLUHFWLYHV UXOHV DQG UH
DIJHQFLHVY LQFOXGLQJ EXW QRW OLPLWHG WR +8' 6'+'$ DQG 5XU
GLUHFWLYHYVY UXOHV DQG UHJXODWLRQV DUH VXEMHFW WR FKDQJH E
PDQGDWHG E\ +8' 6XFK FKDQJHV PD\ RFFXU ZLWK OLWWOH QRWLFH R
FRVW LQFOXGLQJ WKH DGGLWLRQDO DGPLQLVWUDWLYH EXUGHQ WR

127¢ 5,6. 051$*(0(17

7KH &RPPLVVLRQ SXUFKDVHV LQVXUDQFH IRU ULVNV UHODWHG WR W
RPLVVLRQV RI SXEOLF RIILFLDOV JHQHUDO ZRUNPHQYV FRPSHQVDWL
LQVXUDQFH FDUULHUV LQFOXGLQJ 6WDWH )DUP )LUH DQG &DVXDOW
&RPSDQ\ RI $PHULFD DQG 'DNRWD 7UXFN 8QGHUZULWHUYV

7KH SROLFLHYVY SURYLGH WKDW WKH DERYH FRYHUDJH ZLOO EH SURYL
DQG D OLPLW RQ SURSHUW\ $V RI ODUFK WKH &RP|
GHGXFWLEOHY UHODWHG WR LQVXUDQFH FRYHUDJH

*HQHUDO /LDELOLW\ 1RQH
SBURSHUW\ RU
$XWRPRELOH

&ULPH

,Q SULRU \HDUV VHWWOHG FODLPV UHVXOWLQJ IURP WKHVH ULVNV
FRYHUDJH




3HQQLQJWRQ &RXQW\ +RXVLQJ DQG 5HGHYHORSP}
$ &RPSRQHQW 8QLW RI 3HQQLQJWRQ &RXQ'
1RWHV WR WKH )LOQDQFLDO 6WDWHPHQW!

ODUFK DQG
127¢ 63(&,%$/ ,7(06
7KH &RPPLVVLRQ ZDV D SODLQWLII DORQJ ZLWK YDULRXV RWKHU K
UHJDUGLQJ WKH UHFRYHU\ RI RIIVHW 2SHUDWLQJ 6XEVLG\ 3D\Pt

KRXVLQJ DXWKRULWLHV +8' DSSHDOHG WKH &RXUWI{V UXOLQJ DQG ZI
QRW ILOH DQ\ IXUWKHU DSSHDOV DQG WKH FDVH LV GHHPHG FRPSOF

WKH &RPPLVVLRQ UHFHLYHG LQ FRPSHQVDWLRQ IRU GDPDJHYV
127¢ (0(5*,1* $&&2817,1* 3521281&(0(176
,Q 0D\ WKH *RYHUQPHQW $FFRXQWLQJ 6WDQGDUGV %RDUG L

6XEVFULSWLRQ %DVHG ,QIRUPDWLRQ6PHFEQRORIY% $U DDIGAWHOWV IR
HQWLW\ WKDW HQWHUV LQWR D FRQWUDFW WKDW FRQYH\V FRQWUF
YHQGRUYV ,7 VRIWZDUH DORQH RU LQ FRPELQDWLRQ ZLWK WDQJLE(
VSHFLILHG LQ WKH FRQWUDFW IRU D SHULRG Rl WLPH LQ DQ H[FKDQ

HITHEWLYH IRU \HDUV EHJLQQLQJ DIWHU -XQH 7KH &RPPLVVLR(
DQG LV LQ WKH SURFHVV RI DVVHVVLQJ WKH HIITHFW RQ WKH &RPPLV\
127¢ 68%6(48(17 (9(176

6XEVHTXHQW HYHQWYV KDYH EHHQ HYDOXDWHG WKURXJK WKH GDWH |
WKH GDWH WKH ILQDQFLDO VWDWHPHQWY ZHUH DYDLODEOH WR EH L



5(48,5(' 6833/(0(17$5< ,1)250%$7,21



3HQQLQJWRQ &RXQW\ +RXVLQJ DQG 5HGHYHORSP}
$ &RPSRQHQW 8QLW RI 3HQQLQJWRQ &RXQ'
6FKHGXOH Rl WKH &RPPLVVLRQYV 3URSRUWLR(
RI WKH 1HW 3HQVLRQ /LDELOLW\ $VVHW

6RXWK 'DNRWD 5HWLUHPHQW B\VWHP

&RPPLVVLRQ V

3URSRUWLRQDWH
6KDUH RI

1HW 3HQVLRQ

JLDELOLW\ $VVHW

&RPPLVVLRQ V DV D SBHUFHQWDJH 3¢
SURSRUWLRQDWH &RPPLVVLRQ V Rl LWV
&RPPLVVLRQ V 6KDUH RI &RYHUHG &RYHUHG
BURSRUWLRQ RI 1HW 3HQVLRQ HPSOR\HH HPSOR\
1HW 3HQVLRQ /ILDELOLW\ $VVHW 3D\UROO 3D\L
<HDU /LDELOLW\ $VVBW E D E /ILDELOLW\ $VVH

7KH DPRXQWYV SUHVHQWHG IRU HDFK ILVFDO \HDU ZHUH GHWHUPLQH
FROOHFWLYH QHW SHQVLRQ OLDELOLW\ DVVHW ZKLFK LV 8QWLO |
&RXQW\ +RXVLQIJ DQG 5HGHYHORSPHQW &RPPLVVLRQ ZLOO SUHVHQW
LQIRUPDWLRQ LV DYDLODEOH

6HH LQGHSHQGHQW DXGLWRUfV UHSRUW



3HQQLQJWRQ &RXQW\ +RXVLQJ DQG 5HGHYHORSP}
$ &RPSRQHQW 8QLW RI 3HQQLQJWRQ &RXQ'
6FKHGXOH Rl 3HQVLRQ &RQWULEXWLRQV

6RXWK 'DNRWD 5HWLUHPHQW B6\VWWHP

&RQWULEXWLRC

&RQWULEXWLRQV LQ D
SHODWLRQ WR WKH &RPPLVVLRQ V
&RQWUDFWXDOO\ &RQWUDFWXDOO\ &RQWULEXWLRQ
UHTXLUHG UHTXLUHG '"HILFLHQF\ HPSOR\HH
&RQWULEXWLRQ &RQWULEXWLRQ ([FHVV 3D\U
<HDU D E D E F EF

7KH DPRXQWY SUHVHQWHG IRU HDFK \HDU ZHUH GHWHUPLQHG DV RI W
DIXO0O \HDU WUHQG LV FRPSLOHG 3HQQLQJWRQ &RXQW\ +RXVLQJ I
SUHVHQW LQIRUPDWLRQ IRU WKRVH \HDUV IRU ZKLFK LQIRUPDWLRQ

6HH LQGHSHQGHQW DXGLWRUfV UHSRUW



3HQQLQJWRQ &RXQW\ +RXVLQJ DQG 5HGHYHORSP}

$ &RPSRQHQW 8QLW RI 3HQQLQJWRQ &RXQ'

1RWHV WR 5HTXLUHG 6XSSOHPHQWDU\ ,QIRU
ODUFK DQG

127¢ 3(16,21 3/$1
&KDQJHV IURP 3ULRU 9DOXDWLRQ

7TKH -XQH $FWXDULDO 9DOXDWLRQ UHIOHFWYV QXPHURXV FKDQ
UHVXOW RI DQ H[SHULHQFH DQDO\VLV FRPSOHWHG VLQFH WKH -XQH
FKDQJHV LQ DFWXDULDO PHWKRGY KDYH EHHQ LPSOHPHQWHG VLQFH

7KH GHWDLOV RI WKH FKDQJHV VLQFH WKH ODVW YDOXDWLRQ DUH D\
YHOHILW 3URYLVLRQ &KDQJHYV

'XULQJ WKH OHJLVODWLYH VHVVLRQ QR VLIJQLILFDQW 6'56 EHQ
HQIRUFHPHQW DJHQWYV EHFDPH &0ODVV % 3XEOLF 6DIHW\ OHPEHUV

SEWXDULDO $VVXPSWLRQ &KDQJHV

$V D UHVXOW RI DQ H[SHULHQFH DQDO\VLVY FRYHULQJ WKH SHULRG
SUHVHQWHG WR WKH 6'56 %RDUG RI 7TUXVWHHYV LQ $SULO DQG -XQH
DVVXPSWLRQV ZHUH UHFRPPHQGHG E\ WKH 6'56 6HQLRU $FWXDU\ DQ
ILUVW HITHFWLYH IRU WKLV -XQH DFWXDULDO YDOXDWLRQ

7KH FKDQJHV WR HFRQRPLF DVVXPSWLRQV LQFOXGHG LQFUHDVLQJ V
WKH ZDJH LQIODWLRQ WR 7KH FXUUHQW DVVXPHG LQYHVWPHQW
ORZHULQJ WKH DVVXPHG UHDO LQYHVWPHQW UHWXUQ WR 7KH E
DOVR UHWDLQHG 6DODU\ LQFUHDVH DVVXPSWLRQV ZHUH PRGLILHG
LQIODWLRQ DQG UHFHQW H[SHULHQFH 7KH DVVXPHG LQWHUHVW RQ

7KH GHPRJUDSKLF DVVXPSWLRQV ZHUH DOVR UHYLHZHG DQG UHYLVH
WR WKH 3XE DPRXQW ZHLJKWHG WDEOHV XVLQJ VHSDUDWH WDEO
UHWLUHHYV ZLWK DVVXPSWLRQV IRU UHWLUHHY DGMXVWHG EDVHG R
IRU DFWLYH DQG WHUPLQDWHG YHVWHG PHPEHUYV ZDV FKDQJHG WR \
WDEOHV DJDLQ E\ PHPEHU FODVVLILFDWLRQ DQG WKH DVVXPSWLRQ |
ZHLIKWHG 3XE JHQHUDO FRQWLQJHQW VXUYLYRU WDEOH $GMXVW
WR WKH DVVXPSWLRQV UHJDUGLQJ UHWLUHPHQW WHUPLQDWLRQ Gl
PHPEHUV SHUFHQWDJH RI WHUPLQDWHG YHVWHG PHPEHUVY HOHFWLQ
IRU WHUPLQDWHG YHVWHG 3XEOLF 6DIHW\ PHPEHUV ZLWK RU PRUH

7KH 6'56 &2/$ HTXDOV WKH SHUFHQWDJH LQFUHDVH LQ WKH PRVW UH
WKH SULRU \HDU QR OHVV WKDQ SULRU WR DQG QR JUHD
DVVXPLQJ WKH ORQJ WHUP &2/$ LV HTXDO WR WKH EDVHOLQH &2/$ D"

WKH PD[LPXP &2/$ SD\DEOH ZLOO EH OLPLWHG WR WKH LQFUHDVI
UHVXOWY LQ D )9)5 HTXDO WR RU H[FHHGLQJ

$V RI -XQH WKH )9)5 DVVXPLQJ WKH ORQJ WHUP &2/$ LV HTXDO
ZDV JUHDWHU WKDQ DQG WKH IXOO0 WR &2/$ UDQJH ZDV
$FWXDULDO 9DOXDWLRQ IXWXUH &2/$V ZHUH DVVXPHG WR HTXDO WK

6HH LQGHSHQGHQW DXGLWRUfV UHSRUW



3HQQLQJWRQ &RXQW\ +RXVLQJ DQG 5HGHYHORSP}

$ &RPSRQHQW 8QLW RI 3HQQLQJWRQ &RXQ'

1RWHV WR 5HTXLUHG 6XSSOHPHQWDU\ ,QIRU
ODUFK DQG

127¢ 3(16,21 3/$1 &217,18("

$V RI -XQH WKH )9)5 DVVXPLQJ IXWXUH &2/$V HTXDO WR WKH EL
LV OHVV WKDQ DQG WKH -XO\ 6'56 &2/$ LV OLPLWHG WR D UHV!
6'56 &2/$ ZLOO HTXDO LQIODWLRQ EHWZHHQ DQG JRU WKLYV

IXWXUH &2/$V ZHUH DVVXPHG WR HTXDO WKH UHVWULFWHG PD[LPXP
DUH UHYLHZHG IRU UHDVRQDELOLW\ DQQXDOO\ DQG UHYLHZHG LQ ¢
DQDO\VLY DQWLFLSDWHG EHIRUH WKH -XQH $FWXDULDO 9DO
DSSURYHG E\ WKH %RDUG RI 7ZUXVWHHY DUH DQWLFLSDWHG WR EH IL
9DOXDWLRQ

$EFWXDULDO OHWKRG &KDQJHV

$FWXDULDO PHWKRG FKDQJHV ZLWK PLQRU LPSDFW ZHUH LPSOHPHQW
E\ &DYDQDXJK ODFGRQDOG &RQVXOWLQJ DV SDUW RI WKHLU UHYLHZ
DQG QRUPDO FRVWV IRU UHIXQG EHQHILWY DQG WKH *HQHUDWLRQ
FDOFXODWHG XVLQJ WKH HQWU\ DJH QRUPDO FRVW PHWKRG ZLWK Q
WKHVH DFFRXQWY UDWKHU WKDQ WKH DFWXDO EDODQFH

6HH LQGHSHQGHQW DXGLWRUfV UHSRUW



7+,6 3$*( ,17(17,21$//< 1()7 %/$1.



6833/(0(17$5< ,1)250%$7,21



3HQQLQJWRQ &RXQW\ +RXVLQJ DQG 5HGHYHORSP}
$ &RPSRQHQW 8QLW RI 3HQQLQJWRQ &RXQ'
6XSSOHPHQWDU\ 6FKHGXOH RI 1HW 3RVLWL

ODUFK
6HFWLRQ
+RXVLQJ 5XUDO
3XEOLF &KRLFH 5HQWD(
+RXVLQJ 9RXFKHU $VVLVWE

3URJUDP 3URJUDP 3D\PHQWYV

$66(76

&XUUHQW $VVHWYV
&DVK DQG &DVK (TXLYDOHQWV 8QUHVWULFWHG
&DVK DQG &DVK (TXLYDOHQWYV 5HVWULFWHG
)XQGHG 6HFXULW\ '"HSRVLWYV
7HQDQW $FFRXQWV 5HFHLYDEOH /HVV $OORZDQFH
/HDVH 5HFHLYDEOH
$FFRXQWV 5HFHLYDEOH 2WKHU
L QYHQWRULHV
$FFUXHG ,QWHUHVW 5HFHLYDEOH
3UHSDLG ([SHQVHV DQG 2WKHU $VVHWYV
,QWHUSURJUDP 5HFHLYDEOHYV

7TRWDO &XUUHQW $VVHWYV

1RQ FXUUHQW $VVHWYV
1RQ FXUUHQW ,QYHVWPHQWYV
1HW 3HQVLRQ $VVHW
3URSHUW\ DQG (TXLSPHQW
/IDQG
%XLOGLQJV
)XUQLWXUH (TXLSPHQW DQG ODFKLQHU\
JHDVHKROG ,PSURYHPHQWYV
5LJKW RI XVH /HDVH $VVHW

IHVV $FFXPXODWHG 'HSUHFLDWLRQ_DQG $PRUWLIDWLRQ

7TRWDO 1RQ FXUUHQW $VVHWYV

727%$/ $66(76

'"()(55(" 287)/2:6 2) 5(6285&(6
3HQVLRQ UHODWHG 'HIHUUHG 2XWIORZV

6HH LQGHSHQGHQW DXGLWRUfV UHSRUW



+20(

,QYHVWPHQW OHPRULDO &DSLWDO )XQG &HQWUDO 6HFWLRQ
SDUWQHUVKLSYV 3DUN SURJUDP 2II1LFH &RVW 1HZ
3URJUDP $SDUWPHQWMOXVWHU &HQWHU&RQVWUXFWILRQQDWLR@RWDO

6HH LQGHSHQGHQW DXGLWRUfV UHSRUW



3HQQLQJWRQ &RXQW\ +RXVLQJ DQG 5HGHYHORSP}
$ &RPSRQHQW 8QLW RI 3HQQLQJWRQ &RXQ'
6XSSOHPHQWDU\ 6FKHGXOH Rl 1HW 3RVLWLRQ

ODUFK

3XEOLF
+RXVLQJ
3URJUDP

6HFWLRQ

+RXVLQJ 5XUDO
&KRLFH SHQWDC
9RXFKHU $VVLVWL

3URJUDP 3D\PHQWYV

1,$%,/,7,(6

&XUUHQW /LDELOLWLHYV
$FFRXQWYV 3D\DEOH
$FFRXQWV 3D\DEOH 2W
$FFUXHG :DJHV DQG 3D\UROO 7D[HV
7HQDQW B6HFXULW\ '"HSRVLWYV
3UHSDLG 7THQDQW 5HQWYV
$FFUXHG ,QWHUHVW
$FFUXHG 3D\PHQWV LQ /LHX RI 7D[HV
8QHDUQHG 5HYHQXH
&XUUHQW 3RUWLRQ RI $FFUXHG $EVHQFHYV
&XUUHQW 3RUWLRQ RI /HDVH /LDELOLW\
&XUUHQW 3RUWLRQ RI /RQJ WHUP 'HEW
,QWHUSURJUDP 3D\DEOHV

7TRWDO &XUUHQW /LDELOLWLHYV

1RQ FXUUHQW /LDELOLWLHYV

$FFUXHG $EVHQFHV /HVV &XUUHQW 3RUWLRQ
/I[HDVH /LDELOLW\ /HVV &XUUHQW 3RUWLRQ
/IRQJ WHUP "HEW /HVV &XUUHQW ODWXULWLHV

7RWDO 1RQ FXUUHQW /LDELOLWLHYV

72781 1,$%,/,7,(6

"()(55(" ,1)/2:6 2) 5(6285&(6
/[HDVH UHODWHG '"HIHUUHG ,QIORZV
3HQVLRQ UHODWHG '"HIHUUHG ,QIORZV

7278/ '()(55(" ,1)/2:6 2) 5(6285&(6

6HH LQGHSHQGHQW DXGLWRUfV UHSRUW



+20(

,QYHVWPHQW OHPRULDO &DSLWDO )XQG &HQWUDO 6HFWLRQ
SDUWQHUVKLSYV 3DUN 3URJUDP 2I1LFH &RVW 1HZ
3URJUDP $SDUWPHQWMOXVWHU &HOWHU&RQVWUXFWLRQQDWLRQ@RWDO

6HH LQGHSHQGHQW DXGLWRUfV UHSRUW



3HQQLQJWRQ &RXQW\ +RXVLQJ DQG 5HGHYHORSP}
$ &RPSRQHQW 8QLW RI 3HQQLQJWRQ &RXQ'
6XSSOHPHQWDU\ 6FKHGXOH Rl 1HW 3RVLWLRQ

ODUFK

3XEOLF
+RXVLQJ
3URJUDP

6HFWLRQ

+RXVLQJ 5XUDO
&KRLFH SHQWDC
9RXFKHU $VVLVWL

3URJUDP 3D\PHQWYV

1(7 326,7,21
1HW ,QYHVWPHQW LQ &DSLWDO $VVHWYV
5HVWULFWHG IRU

S5HSODFHPHQW 5HVHUYHYV

BHFXULW\ '"HSRVLWV
ORGHUQL]DWLRQ DQG 'HYHORSPHQW
6HFWLRQ +RXVLQJ

3HQVLRQ 3XUSRVHV
8QUHVWULFWHG 1HW 3RVLWLRQ

727$/ 1(7 326,7,21

6HH LQGHSHQGHQW DXGLWRUfV UHSRUW



+20(

,OQYHVWPHQW OHPRULDO &DSLWDO )XQG &HQWUDO 6HFWLRQ
SDUWQHUVKLSV 3DUN BURJUDP 2IILFH &RVW 1HZ
3URJUDP $SDUWPHQWMOXVWHU &HQWHU&RQVWUXFMWLRQOQDWLRQ@RWDO

6HH LQGHSHQGHQW DXGLWRUfV UHSRUW



3HQQLQJWRQ &RXQW\ +RXVLQJ DQG 5HGHYHORSP}
$ &RPSRQHQW 8QLW RI 3HQQLQJWRQ &RXQ'
6XSSOHPHQWDU\ 6FKHGXOH RI 5HYHQXHV ([SH
&KDQJHV LQ 1HW 3RVLWLRQ
JRU WKH <HDU (QGHG ODUFK

6HFWLRQ
+RXVLQJ 5XUDO
3XEOLF &KRLFH 5HQWD(
+RXVLQJ 9RXFKHU $VVLVWE

3URJUDP 3URJUDP 3D\PHQWYV

23(5$7,1* 5(9(18

'ZHOOLQJ 5HQWDO ,QFRPH

'ZHOOLQJ 5SHQWDO ,QFRPH 30HGJHG WR 6HUYLFH
/IRQJ WHUP 'HEW

5HQW 6XEVLGLHV IURP +8' DQG 'HSDUWPHQW RI
$JULFXOWXUH

2WKHU ,QFRPH

7TRWDO 2SHUDWLQJ 5SHYHQXHYV

23(5$7,1* (;3(16

5HQWDO $VVLVWDQFH 3D\PHQWYV
$GPLQLVWUDWLYH

2UGLQDU\ ODLQWHQDQFH DQG 2SHUDWLRQ
'"HSUHFLDWLRQ DQG $PRUWL]JDWLRQ
SBWLOLWLHYV

(IWUDRUGLQDU\ ODLQWHQDQFH

*HQHUDO ([SHQVHV

3URWHFWLYH 6HUYLFHV

7HQDQW B6HUYLFHV

7TRWDO 2SHUDWLQJ ([SHQVHV

23(5$7,1* ,1820( /266

12123(5$7,1* 5(9(18( (;3(16(
2SHUDWLQJ 6XEVLGLHV IURP +8'
L QYHVWPHQW 5HWXUQ /RVV

J QWHUHVW ([SHQVH

JHDVH ,QWHUHVW 5HYHQXH
*DLQ RQ ,QVXUDQFH 3URFHHGV

*DLQ /RVV RQ 'LVSRVLWLRQ RI (TXLSPHQW

7RWDO 1RQRSHUDWLQJ 5HYHQXH ([SHOQVH

6HH LQGHSHQGHQW DXGLWRUfV UHSRUW



+20(

,QYHVWPHQW OHPRULDO &DSLWDO )XQG &HQWUDO 6HFWLRQ
SDUWQHUVKLSYV 3DUN 3URJUDP 2IILFH &RVW 1HZ
3URJUDP $SDUWPHQWMXVWHU &HQWHU&RQVWUXFWLRQQDWLRDRWDO

6HH LQGHSHQGHQW DXGLWRUfV UHSRUW



3HQQLQJWRQ &RXQW\ +RXVLQJ DQG 5HGHYHORSP}
$ &RPSRQHQW 8QLW RI 3HQQLQJWRQ &RXQ'
6XSSOHPHQWDU\ 6FKHGXOH RI 5HYHQXHV ([SH
&KDQJHV LQ 1HW 3RVLWLRQ &RQWLQXHG

YRU WKH <H D 0D(QFH G

6HFWLRQ
+RXVLQJ 5XUDO
3XEOLF &KRLFH 5HQWD(
+RXVLQJ 9RXFKHU $VVLVWE

3URJUDP 3URJUDP 3D\PHQWYV

,1&20( /266 % ()25( &2175,%87("
&$3,7$/ $1' 63(&,$/ ,7(06

63(&,$/ ,7(06 23(5$7,1* 68%6,'< 5(&29(5<

&2175,%87(" &$3,7%/ +8' 68%6,'<

&+$1*(6 ,1 1(7 326,7,21

1(7 326,7,21 %(*,11,1* 2) <($5

1(7 326,7,21 (1' 2) <($5

6HH LQGHSHQGHQW DXGLWRUfV UHSRUW



+20(

,QYHVWPHQW OHPRULDO &DSLWDO )XQG &HQWUDO 6HFWLRQ
3BDUWQHUVKLSV 3DUN 3URJUDP 2IILFH &RVW 1HZ
BURJUDP $SDUWPHQWMOXVWHU &HQWHU&RQVWUXFWILRQQDWLRDRWDO

6HH LQGHSHQGHQW DXGLWRUfV UHSRUW



3HQQLQJWRQ &RXQW\ +RXVLQJ DQG 5HGHYHORSP}
$ &RPSRQHQW 8QLW RI 3HQQLQJWRQ &RXQ'
J)LQDQFLDO 'DWD 6FKHGXOH

ODUF

K

(QWLW\ ZLGH %D

1HLJKERU[KRRG
6WDELOL|DWLRQ
3URJUDP 1&65
SHFRYHU| $F8MFWLR( %XVLQHVV
3URMHFW [TRWP@GH G 3URJUDPV $FWLYLWLHYV
&DVK 8QUHVWULFWHG
&DVK BS5HVWULFWHG ORGHUQL]DWLRQ DQG 'HYHORSPHQW
&DVK 2WKHU 5HVWULFWHG
&DVK 7HQDQW 6HFXULW\ '"HSRVLWV
&DVK SHVWULFWHG IRU 3D\PHQW RI &XUUYHQW /LDELOLWLHYV
7RWDO &DVK
$FFRXQWV 5HFHLYDEOH 3+$ 3URMHFWV
$FFRXQWV 5HFHLYDEOH +8 2WKHU 3URMHFWV
$FFRXQWV 5HFHLYDEOH 2WKHU *RYHUQPHQW
$FFRXQWV 5HFHLYDEOH OLVFHOODQHRXV
$FFRXQWV 5HFHLYDEOH 7HQDQWY
$O0ORZDQFH IRU 'RXEWIXO $FFRXQWV 7HQDQWYV
$OORZDQFH IRU 'RXEWIXO $FFRXQWV 2WKHU
1RWHV /RDQV ORUWJDJHV S5HFHLYDEOH | &XUUHQW
JUDXG 5HFRYHU\
$OORZDQFH IRU 'RXEWIXO $FFRXQWV )PDXG
$FFUXHG ,QWHUHVW 5HFHLYDEOH
7RWDO S5HFHLYDEOHV 1HW RI $OORZDQFHN IRU 'RXEW[XO $FFRXQWYV
L QYHVWPHQWY 8QUHVWULFWHG
L QYHVWPHQWY 5HVWULFWHG
L QYHVWPHQWY B5HVWULFWHG IRU 3D\PHQW RI &XUUHQW /LDELOLW\
3UHSDLG ([SHQVHY DQG 2WKHU $VVHWYV
L QYHQWRULHV
$OORZDQFH IRU 2EVROHWH ,QYHQWRULH|V
,QWHU 3URJUDP 'XH JURP
$VVHWYV +HOG IRU 6DOH
7RWDO &XUUHQW $VVHWYV
/IDQG
%XLOGLQJV
)XUQLWXUH (TXLSPHQW ODFKLQHU\ 'ZHQPOLQJV
JXUQLWXUH (TXLSPHQW ODFKLQHU\ $GPLQLVWUDWLRQ
/HDVHKROG ,PSURYHPHQWYV
$FFXPXODWHG 'HSUHFLDWLRQ
&RQVWUXFWLRQ LQ 3URJUHVV
,QIUDVWUXFWXUH
7RWDO &DSLWDO $VVHWV 1HW Rl $FFXPXQDWHG 'HSUHFLDWLRQ
1RWHV /RDQV DQG ORUWJDJHV 5HFHLYDEQH 1RQ &XUUHQW
1RWHV /RDQV ORUWJDJHV 5HFHLYDEOH | 1RQ &XUUHPW 3DVW {XH

*UDQWY 5HFHLYDEOH 1RQ &XUUHQW

2WKHU $VVHWYV

,OYHVWPHQWY LQ -RLQW 9HQWXUHV

6HH LQGHSHQGHQW DXGLWRUfV UHSRUW



+20(
L, QYHVWP
3DUWQHU
3URJUDH

QW
KLSV+RXV
&KRLFH 9R

5X U0
5HQWD

LosvVvLVWT

X F 8B UPH Q

QFH

&2 &

6 XH

WRWDO

6HH LQGHSHQGHQW DXGLWRUfV UHSRUW

7TRWDO



3HQQLQJWRQ &RXQW\ +RXVLQJ DQG 5HGHYHORSP}
$ &RPSRQHQW 8QLW RI 3HQQLQJWRQ &RXQ'
(QWLW\ ZLGH %DODQ

JLODQFLDO 'DWD 6FK
ODUF

HGXOH
K

SURMHFW

1HLJKERU
BWDELOL
3URJUD
5HFRYHU
7RWOQGH G

KRRG
DWLRQ

1&6

$ FBM F W LR

3URJUDP

D

% XVLQH
V $FWLYL

VvV
VLHV

7RWDO 1RQ &XUUHQW $VVHWYV

'HIHUUHG 2XWIORZ RI 5HVRXUFHYV

7RWDO $VVHWV DQG 'HIHUUHG 2XWIORZ R

S5HVRXUFHV

%DQN 2YHUGUDIW

$FFRXQWYV 3D\DEOH '‘D\V

$FFRXQWYV 3D\DEOH ! 'D\V 3DVW 'XH

$FFUXHG :DJH 3D\UROO 7D[HV 3D\DEOH

$FFUXHG &RPSHQVDWHG $EVHQFHV &XUU

HQW 3RUWLH

RQ

$FFUXHG &RQWLQJIJHQF\ /LDELOLW\

$FFUXHG ,QWHUHVW 3D\DEOH

$FFRXQWYV 3D\DEOH +8' 3+$ 3URJUDPV

$FFRXQW 3D\DEOH 3+$ 3URMHFWYV

$FFRXQWYV 3D\DEOH 2WKHU *RYHUQPHQW

7THQDQW 6HFXULW\ 'HSRVLWYV

8QHDUQHG 5HYHQXH

&XUUHQW 3RUWLRQ RI /RQJ WHUP 'HEW &

DSLWDO 3UR

MHFWV ORU

WJDJH S5HYH

QXH

&XUUHQW 3RUWLRQ RI /RQJ WHUP 'HEW 2

SHUDWLQJ %

RUURZ LQJV

2WKHU &XUUHQW /LDELOLWLHYV

$FFUXHG /LDELOLWLHV 2WKHU
,QWHU 3URJUDP 'XH 7R
/RDQ /LDELOLW\ &XUUHQW

7TRWDO &XUUHQW /LDELOLWLHYV

/RQJ WHUP '"HEW 1HW RI &XUUHQW &DSL

DO 3URMHF

VV ORUWJD

H SHYHQXH

/IRQJ WHUP '"HEW 1HW RI &XUUHQW 2SHUI

WLQJ %RUU

RZLQJV

1IRQ FXUUHQW /LDELOLWLHV 2WKHU

$FFUXHG &RPSHQVDWHG $EVHQFHV 1RQ

R XUUHQW

/RDQ /LDELOLW\ 1RQ &XUUHQW

)$6% /LDELOLWLHYV

$FFUXHG 3HQVLRQ DQG 23(% /LDELOLWLHV

7RWDO 1RQ &XUUHQW /LDELOLWLHV

7RWDO /LDELOLWLHV

'HIHUUHG ,QIORZ RI 5HVRXUFHYV

IHW ,QYHVWPHQW LQ &DSLWDO $VVHWYV

5HVWULFWHG 1HW 3RVLWLRQ

8QUHVWULFWHG 1HW 3RVLWLRQ

7RWDO (TXLW\ 1HW $VVHWV 3RVLWLRQ

7RWDO /LDELOLWLHV 'HIHUUHG ,QIORZV R

I SHVRXUFH

DQG (TXLV

IHW

6HH LQGHSHQGHQW DXGLWRUfV UHSRUW



+20(
,QYHVWP
3SDUWQHU
3URJUDH

QW
KLSV+RXV
&KRLFH 9R

5X U0
5HQWD

LosvVvLVW

X F 188 UPH Q

QFH

&2 &

6 XH

WRWDO

6HH LQGHSHQGHQW DXGLWRUfV UHSRUW

7TRWDO



3HQQLQJWRQ &RXQW\ +RXVLQJ DQG 5HGHYHORSP}
$ &RPSRQHQW 8QLW RI 3HQQLQJWRQ &RXQ'

JLODQFLDO 'DWD 6FKHGXOH

JRU WKH <HDU (QGHG ODUEFK

SURMHFW

1HLJKERU
6WDELOL
3URJUD
5HFRYHU
7TRWRQGHG

KRRG
DWLRQ
1&6
$FOMFWLR(
B3URJUDP

D

b
%XVLQH
V $FWLYL

IHW 7HQDQW 5HQWDO 5HYHQXH

7HQDQW 5HYHQXH 2WKHU

7RWDO 7HQDQW 5HYHQXH

+8' 3+$ 2SHUDWLQJ *UDQWYV

&DSLWDO *UDQWYV

ODQDJHPHQW )HH

$VVHW ODQDJHPHQW )HH

%RRN .HHSLQJ )HH

JURQW /LQH 6HUYLFH )HH

2WKHU )HHV

7RWDO )HH 5HYHQXH

2WKHU *RYHUQPHQW *UDQWV

,QYHVWPHQW ,QFRPH 8QUHVWULFWHG

ORUWJDJH QWHUHVW ,QFRPH

BURFHHGV IURP 'LVSRVLWLRQ RI $VVHWYV

+HOG IRU 6

POH

&RVW RI 6DOH RI $VVHWV

JUDXG 5HFRYHU\

2WKHU 5HYHQXH

*DLQ RU /RVV RQ 6DOH RI &DSLWDO $VVH

A%

L QYHVWPHQW ,QFRPH SHVWULFWHG

7RWDO 5HYHQXH

$GPLQLVWUDWLYH 6DODULHV

$XGLWLQJ )HHV

ODQDJHPHQW )HH

%RRN NHHSLQJ )HH

$GYHUWLVLQJ DQG ODUNHWLQJ

(PSOR\HH %HQHILW FRQWULEXWLRQV $(Q

PLQLVWUDW

LYH

211LFH ([SHQVHYV

/HIDO ([SHQVH

7UDYHO

$OORFDWHG 2YHUKHDG

2WKHU

7RWDO 2SHUDWLQJ $GPLQLVWUDWLYH

$VVHW ODQDJHPHQW )HH

7HQDQW 6HUYLFHV 6DODULHV

S5HORFDWLRQ &RVWYV

(PSOR\HH %HQHILW &RQWULEXWLRQV 7H

QDQW 6HUY |

FHV

7THQDQW 6HUYLFHV 2WKHU

7RWDO 7THQDQW 6HUYLFHV

6HH LQGHSHQGHQW DXGLWRUfV UHSRUW

(QWLW\ ZLGH ,QFR

VvV
LHV



+20(
L QYHVWP
3DUWQHU
3URJUDRH

HQW
VKLSV+RXV
&KRLFH 9R

5X UM
5HQWD

ReX NAVARVAYEs
X F BB UPH Q W

QFH
v

&2 &

6 XH

WRWDO

(/,0

6HH LQGHSHQGHQW DXGLWRUfV UHSRUW

7TRWDO



3HQQLQJWRQ &RXQW\ +RXVLQJ DQG 5HGHYHORSP}

$ &RPSRQHQW 8QLW RI 3HQQLQJWRQ &RXQ'
(QWLW\ ZLGH ,QFRPH &€
JRU WKH <HDU (QGHG O0DUFK

JLODQFLDO 'DWD 6FKH

GXOH

BURMHFW

1IHLJKERU
6WDELOL
3URJUD
5HFRYHU
TRWPOQGHG

KRRG
DWLRQ
1&6
$FOMFWLR(
3URJUDP]

D

b
%XVLQH
V $SFWLYL

:DWHU

(OHFWULFLW\

*DV

YXHO

/IDERU

6HZ HU

(PSOR\HH %HQHILW &RQWULEXWLRQV 8W

LOLWLHV

2WKHU 8WLOLWLHV ([SHQVH

7TRWDO 8WLOLWLHV

2UGLQDU\ ODLQWHQDQFH DQG 2SHUDWLR

bV /DERU

2UGLQDU\ ODLQWHQDQFH DQG 2SHUDWLR

PV ODWHUL

POV DQG 2

KHU

2UGLQDU\ ODLQWHQDQFH DQG 2SHUDWLR

PV &RQWUDF

WV

(PSOR\HH %HQHILW &RQWULEXWLRQV 2U

GLQDU\ 0DL(

WHQDQFH

7RWDO ODLQWHQDQFH

BURWHFWLYH 6HUYLFHV /DERU

SURWHFWLYH 6HUYLFHV 2WKHU &RQWUL

FW &RVWV

SBURWHFWLYH 6HUYLFHV 2WKHU

(PSOR\HH %HQHILW &RQWULEXWLRQV 3U

RWHFWLYH 4§

HUYLFHV

7RWDO 3URWHFWLYH 6HUYLFHV

BURSHUW\ ,QVXUDQFH

/LDELOLW\ ,QVXUDQFH

‘"RUNPHQ V &RPSHQVDWLRQ

$00 2WKHU ,QVXUDQFH

7RWDO LQVXUDQFH 3UHPLXPV

2WKHU *HQHUDO ([SHQVHV

&RPSHQVDWHG $EVHQFHV

3D\PHQWYV LQ /LHX RI 7D[HV

%DG GHEW 7HQDQW 5HQWV

%DG GHEW ORUWJDJHYV

%DG GHEW 2WKHU

6HYHUDQFH ([SHQVH

7RWDO 2WKHU *HQHUDO ([SHQVHV

,QWHUHVW RI ORUWJDJH RU %RQGV 3D\

EOH

L QWHUHVW RQ 1RWHYV 3D\DEOH 6KRUW D(

G /RQJ 7THUH

$PRUWL]DWLRQ RI %RQG ,VVXH &RVWV

7RWDO ,QWHUHVW ([SHQVH DQG $PRUWL]

DPWLRQ &RV W

7RWDO 2SHUDWLQJ ([SHQVHV

([FHVV RI 2SHUDWLQJ 5HYHQXH RYHU 2SH

UDWLQJ ([SH

QVHV

6HH LQGHSHQGHQW DXGLWRUfV UHSRUW

VvV
LHV



+20(
,QYHVWP
3DUWQHU
3URJUDH

HQW
VKLSV+RXV
&KRLFH 9R

5X UM
5HQWD

ReX NAVARAEs
X F BB UPH Q W

QFH
v

&2 &

6 XH

WRWDO

(/,0

6HH LQGHSHQGHQW DXGLWRUfV UHSRUW

7TRWDO



3HQQLQJWRQ &RXQW\ +RXVLQJ DQG 5HGHYHORSP}

$ &RPSRQHQW 8QLW RI 3HQQLQJWRQ &RXQ'
(QWLW\ ZLGH ,QFRPH &€
JRU WKH <HDU (QGHG O0DUFK

JLODQFLDO 'DWD 6FKH

GXOH

1HLJKERU[KRRG
6WDELOL|DWLRQ
3URJUDP 1&6F5
5HFRYHU| $F8MFWLR( %XV LQH
3URMHFW [TRWDPQ@GHG 3URJUDPV S$FwLYL

((WUDRUGLQDU\ ODLQWHQDQFH

&DVXDOW\ /RVVHV 1RQ FDSLWDOL]HG

+RXVLQJ $VVLVWDQFH 3D\PHQWYV

+$3 BRUWDELOLW\ ,Q

'"HSUHFLDWLRQ ([SHQVH

JUDXG /RVVHV

&DSLWDO 2XWOD\V *RYHUQPHQWDO )XQ|GV

'"HEW 3ULQFLSDO 3D\PHQW *RYHUQPHQWPO )XQGV

'ZHOOLQJ 8QLWYV 5HQW ([SHQVH

7RWDO ([SHQVHYV

2SHUDWLQJ 7UDQVIHU ,Q

2SHUDWLQJ WUDQVIHU 2XW

2SHUDWLQJ 7UDQVIHUV IURP WR 3ULPDU\*RYHUQPHQ

2SHUDWLQJ 7UDQVIHUV IURP WR &RPSRQHQW 8QLW

3URFHHGV IURP 1IRWHV /RDQV DQG %RQQV

BURFHHGV IURP 3URSHUW\ 6DOHV

((IWUDRUGLQDU\ ,WHPV 1HW *DLQ /RVV

6SHFLDO ,WHPV 1HW *DLQ /RVYV

,QWHU 3URMHFW ([FHVV &DVK 7UDQVIHU [Q

,OQWHU 3URMHFW ([FHVV &DVK 7UDQVIHU RPXW

7UDQVIHUV EHWZHHQ 3URJUDP DQG 3URMHFW ,Q

7UDQVIHUV EHWZHHQ 3URMHFW DQG 3URJUDP 2XW

7RWDO 2WKHU ILQDQFLQJ 6RXUFHV 8VH

(IFHVV 'HILFLHQF\ RI 7RWDO 5HYHQXH 2[yHU 8QGHU| 7TRWDO ([SHQVHYV

S5HTXLUHG $QQXDO 'HEW 3ULQFLSDO 3D\PHQWYV

%HJILQQLQJ (TXLW\

3ULRU 3HULRG $GMXVWPHQWYV (TXLW\ 7UPQVIHUV DQPB &RUUHFW|LRQ RI (UURUYV

&KDQJHV LQ &RPSHQVDWHG $EVHQFH %D(PDQFH

&KDQJHV LQ &RQWLQJHQW /LDELOLW\ %D@®DQFH

&KDQJHV LQ 8QUHFRJQL]HG 3HQVLRQ 7UD|QVLWLRQ /LIDELOLW\

&KDQJHV LQ 6SHFLDO 7HUP 6HYHUDQFH %YHQHILWY /LDELOLW\

&KDQJHV LQ $OORZDQFH IRU 'RXEWIXO $FFRXQWV 'ZHOOLQJ 5HQWYV

&KDQJHV LQ $OORZDQFH IRU 'RXEWIXO $FFRXQWV 2WKHU

$GPLQLVWUDWLYH )HH (TXLW\

+RXVLQJ $VVLVWDQFH 3D\PHQWYV (TXLW\

8QLW ORQWKYV $YDLODEOH

1XPEHU RI 8QLW ORQWKY /HDVHG

(IFHVV &DVK

/IDQG 3XUFKDVHYV

%XLOGLQJ 3XUFKDVHYV

YXUQLWXUH (TXLSPHQW 'ZHOOLQJ 3XUFKDVHYV

YXUQLWXUH (TXLSPHQW $GPLQLVWUDW

LYH 3XUFKD

HV

/HDVHKROG ,PSURYHPHQWY 3XUFKDVHV

,QIUDVWUXFWXUH 3XUFKDVHV

&))3 '"HEW 6HUYLFH 3D\PHQWYV

5HSODFHPHQW +RXVLQJ )DFWRU )XQGV

6HH LQGHSHQGHQW DXGLWRUfV UHSRUW

VvV
LHV
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3IDUWQHU
3URJUDH
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KLSV +RXV
&KRLFH 9R

5XU 0
5HQWD

| Q$VVLVWD
X F 188 URH Q W

QFH
v

&28&

6 X H

WRWDO

(/,0

6HH LQGHSHQGHQW DXGLWRUfV UHSRUW

7TRWDO



3HQQLQJWRQ &RXQW\ +RXVLQJ DQG 5HGHYHORSP}
$ &RPSRQHQW 8QLW RI 3HQQLQJWRQ &RXQ'

JLODQFLDO 'DWD 6FKHGXOH SURMHFWYV
ODUFK
| 6° |6 7RWD O

&DV K BQUHVWULFWHG
&DVK 5HVWULFWHG ORGHUQL]DWLRQ DQG|'HYHORSPHQW
&DVK 2WKHU 5HVWULFWHG
&DVK 7THQDQW 6HFXULW\ 'HSRVLWYV
&DV K 5HVWULFWHG IRU 3D\PHQW RI &XUUHQW /LDELOLWLHYV

7TRWDO &DVK

$FFRXQWYV 5HFHLYDEOH 3+$ B3URMHFWYV

$FFRXQWYV 5HFHLYDEOH +8' 2WKHU 3URMHHAWYV
$FFRXQWYVY 5HFHLYDEOH 2WKHU *RYHUQPHQQW
$FFRXQWY 5HFHLYDEOH OLVFHOODQHRXYV
$FFRXQWY 5HFHLYDEOH 7HQDQWYV

$O0ORZDQFH IRU 'RXEWIXO $FFRXQWV 7HQDQWYV

$O0ORZDQFH IRU 'RXEWIXO $FFRXQWV 2WKHU
IRWHV /RDQV ORUWJDJHV 5HFHLYDEOH KEXUUHQW
JUDXG 5HFRYHU\

$OORZDQFH IRU 'RXEWIXO $FFRXQWV )UDXG

$FFUXHG ,QWHUHVW 5HFHLYDEOH

7TRWDO 5HFHLYDEOHYV 1HW RI $OORZDQFHV

IRU 'RXEWI X

O $FFRXQW

\Y

QYHVWPHQWY 8QUHVWULFWHG

,QYHVWPHQWY S5HVWULFWHG

OQYHVWPHQWY BSHVWULFWHG IRU 3D\PHQW |RI &XUUHQW| /LDELOLW\
3UHSDLG ([SHQVHV DQG 2WKHU $VVHWV
QYHQWRULHV
$OORZDQFH IRU 2EVROHWH ,QYHQWRULHV
,QWHU 3URJUDP 'XH )URP
$VVHWV +HOG IRU 6DOH
7RWDO &XUUHQW $VVHWV
/DQG
%XLOGLQJV
YXUQLWXUH (TXLSPHQW ODFKLQHU\ 'ZHOQLQJV
YXUQLWXUH (TXLSPHQW ODFKLQHU\ S$GPLOPLVWUDWLRG(
/HDVHKROG ,PSURYHPHQWYV
$SFFXPXODWHG 'HSUHFLDWLRQ
&RQVWUXFWLRQ LQ 3URJUHVYV
QIUDVWUXFWXUH
7RWDO &DSLWDO $VVHWV 1IHW RI $FFXPXODOWHG HSUHFLDWLRQ
1IRWHV /RDQV DQG ORUWJDJHV 5HFHLYDEOH 1RQ &XUUHQW
IRWHY /RDQV  ORUWJDJHYV 5HFHLYDEOH JRQ &XUUHQW 3DVW

*UDQWYV 5HFHLYDEOH 1IRQ &XUUHQW

2WKHU $VVHWYV

QYHVWPHQWYV LQ -RLQW 9HQWXUHV

7TRWDO 1RQ &XUUHQW $VVHWYV

6HH LQGHSHQGHQW DXGLWRUfV UHSRUW

% DO



6' 6' 7RWDO

'"HIHUUHG 2XWIORZ RI 5HVRXUFHV

7TRWDO $VVHWY DQG 'HIHUUHG 2XWIORZ RI PHVRXUFHYV

%DQN 2YHUGUDIW

$FFRXQWYV 3D\DEOH '‘D\V

$FFRXQWYV 3D\DEOH ! 'D\V 3DVW 'XH

$FFUXHG :DJH 3D\UROO 7D[HV 3D\DEOH

$FFUXHG &RPSHQVDWHG $EVHQFHYV &XUUHQW 3RUWLR(

$FFUXHG &RQWLQJIJHQF\ /LDELOLW\

$FFUXHG ,QWHUHVW 3D\DEOH

$FFRXQWYV 3D\DEOH +8' 3+$ 3URJUDPV

$FFRXQW 3D\DEOH 3+$ 3URMHFWYV

$FFRXQWYV 3D\DEOH 2WKHU *RYHUQPHQW

7THQDQW 6HFXULW\ '"HSRVLWYV

8QHDUQHG 5HYHQXH

&XUUHQW 3RUWLRQ RI /RQJ WHUP '"HEW &D§FLWDO

&XUUHQW 3RUWLRQ RI /RQJ WHUP '"HEW 2SHUDWLQJ %RPURZLQJIV

2WKHU &XUUHQW /LDELOLWLHYV

$FFUXHG /LDELOLWLHYV 2WKHU

,QWHU 3URJUDP 'XH 7R

/IRDQ /LDELOLW\ &XUUHQW

7TRWDO &XUUHQW /LDELOLWLHV

/IRQJ WHUP 'HEW 1HW RI &XUUHQW &DSLWQO 3URMHFWY ORUWJDJH

/IRQJ WHUP '"HEW 1HW RI &XUUHQW 2SHUDWLQJ %RUURZLQJV

1RQ FXUUHQW /LDELOLWLHV 2WKHU

$FFUXHG &RPSHQVDWHG $EVHQFHYV 1IRQ &4UUHQW

/RDQ /LDELOLW\ 1RQ &XUUHQW

)$6% /LDELOLWLHYV

$FFUXHG 3HQVLRQ DQG 23(% /LDELOLWLHYV

7TRWDO 1RQ &XUUHQW /LDELOLWLHYV

7TRWDO /LDELOLWLHYV

'"HIHUUHG ,QIORZ RI 5HVRXUFHV

IHW ,QYHVWPHQW LQ &DSLWDO $VVHWYV

SHVWULFWHG 1HW 3RVLWLRQ

S8QUHVWULFWHG 1HW 3RVLWLRQ

TRWDO (TXLW\ IHW $VVHWYV 3RVLWLRQ

7RWDO /LDELOLWLHV 'HIHUUHG ,QIORZV RI BHVRXUFHV PQG (TXLW\

6HH LQGHSHQGHQW DXGLWRUfV UHSRUW




3HQQLQJWRQ &RXQW\ +RXVLQJ DQG 5HGHYHORSP}

$ &RPSRQHQW 8QLW RI 3HQQLQJWRQ &RXQ'

JLODQFLDO 'DWD 6FKHGXOH 3URMHFWV ,QFRP
ODUFK

6' 6’ 7RWDO

1HW 7THQDQW 5HQWDO 5HYHQXH

7HQDQW 5HYHQXH 2WKHU

7TRWDO 7THQDQW 5HYHQXH

+8' 3+% 2SHUDWLQJ *UDQWYV

&DSLWDO *UDQWYV

ODQDJHPHQW )HH

$VVHW ODQDJIJHPHQW )HH

%RRN .HHSLQJ )HH

JURQW /LQH 6HUYLFH )HH

2WKHU )HHV

7RWDO )HH 5HYHQXH

2WKHU *RYHUQPHQW *UDQWYV

L, QYHVWPHQW ,QFRPH 8QUHVWULFWHG

ORUWJDJH ,QWHUHVW ,QFRPH

BURFHHGYV IURP 'LVSRVLWLRQ RI $VVHWV tHOG IRU 6DOH

&RVW RI 6DOH RI $VVHWYV

JUDXG 5HFRYHU\

2WKHU 5HYHQXH

*DLQ RU /RVV RQ 6DOH RI &DSLWDO $VVHWYV

,QYHVWPHQW ,QFRPH SHVWULFWHG

7TRWDO 5HYHQXH

$GPLQLVWUDWLYH 6DODULHYV

$XGLWLQJ )HHV

ODQDJHPHQW )HH

%RRN NHHSLQJ )HH

$GYHUWLVLQJ DQG ODUNHWLQJ

(PSOR\HH %HQHILW FRQWULEXWLRQV $GHLQLVWUDWL)H

2ITLFH ([SHQVHV

/HJDO ([SHQVH

7TUDYHO

$OORFDWHG 2YHUKHDG

2WKHU

7TRWDO 2SHUDWLQJ $GPLQLVWUDWLYH

$VVHW ODQDJHPHQW )HH

7THQDQW 6HUYLFHYV 6DODULHV

SHORFDWLRQ &RVWYV

(PSOR\HH %HQHILW &RQWULEXWLRQV 7THQDQW 6HUYLFKFHV

7THQDQW 6HUYLFHYV 2WKHU

7TRWDO 7THQDQW 6HUYLFHYV

6HH LQGHSHQGHQW DXGLWRUfV UHSRUW



6' 6’ 7RWDO

:DWHU

(OHFWULFLW\

*DV

YXHO

/IDERU

6HZ HU

(PSOR\HH %HQHILW &RQWULEXWLRQV S8WLOLWLHYV

2WKHU 8WLOLWLHYV ([SHQVH

7TRWDO 8WLOLWLHYV

2UGLQDU\ ODLQWHQDQFH DQG 2SHUDWLRQ /DERU

2UGLQDU\ ODLOQWHQDQFH DQG 2SHUDWLRQ ODWHULDDV DQG

2UGLQDU\ ODLOQWHQDQFH DQG 2SHUDWLRQ &RQWUDFWV

(PSOR\HH %HQHILW &RQWULEXWLRQV 2UGLQDU\ ODLQWHQDQFH

7TRWDO ODLQWHQDQFH

SBURWHFWLYH 6HUYLFHV /IDERU

SURWHFWLYH 6HUYLFHV 2ZWKHU &RQWUDHW &RV WYV

SBURWHFWLYH 6HUYLFHV 2WKHU

(PSOR\HH %HQHILW &RQWULEXWLRQV BURWHFWLYH 6HUYLFHYV

7TRWDO 3URWHFWLYH 6HUYLFHYV

BURSHUW\ ,QVXUDQFH

/ILDELOLW\ ,QVXUDQFH

‘RUNPHQ V &RPSHQVDWLRQ

$00 2WKHU ,QVXUDQFH

7TRWDO LQVXUDQFH 3UHPLXPV

2WKHU *HQHUDO ([SHQVHYV

&RPSHQVDWHG $EVHQFHV

3D\PHQWYV LQ /LHX RI 7D[HV

%DG GHEW 7THQDQW 5HQWYV

%DG GHEW ORUWJDJHYV

%DG GHEW 2WKHU

6HYHUDQFH ([SHQVH

7TRWDO 2WKHU *HQHUDO ([SHQVHYV

,QWHUHVW RI ORUWJDJH RU %RQGV 3D\DHOH

,QWHUHVW RQ 1RWHV 3D\DEOH 6KRUW DQG /RQJ 7HUP

$PRUWL]DWLRQ RI %RQG ,VVXH &RVWYV

7TRWDO ,OQOWHUHVW ([SHQVH DQG $PRUWL]DWLRQ &RVW

7TRWDO 2SHUDWLQJ ([SHQVHYV

([FHVV RI 2SHUDWLQJ 5HYHQXH RYHU 2SHUDWLQJ ([SHQVHV

6HH LQGHSHQGHQW DXGLWRUfV UHSRUW




3HQQLQJWRQ &RXQW\ +RXVLQJ DQG 5HGHYHORSP}

$ &RPSRQHQW 8QLW RI 3HQQLQJWRQ &RXQ'

J)LQDQFLDO 'DWD 6FKHGXOH 3URMHFWV ,QFRPH 6V
ODUFK

6’ 6" 7RWD O

((WUDRUGLQDU\ ODLQWHQDQFH

&DVXDOW\ /RVVHV 1RQ FDSLWDOL]JHG

+RXVLQJ $VVLVWDQFH 3D\PHQWYV

+$3 BRUWDELOLW\ ,Q

'"HSUHFLDWLRQ ([SHQVH

JUDXG /RVVHYV

&DSLWDO 2XWOD\V *RYHUQPHQWDO )XQG|V

'"HEW 3ULQFLSDO 3D\PHQW *RYHUQPHQWDOD )XQGV

'ZHOOLQJ 8QLWYV 5HQW ([SHQVH

7RWDO ([SHQVHV

2SHUDWLQJ 7UDQVIHU ,Q

2SHUDWLQJ WUDQVIHU 2XW

2SHUDWLQJ 7UDQVIHUYV IURP WR 3ULPDU\ IRYHUQPHQW

2SHUDWLQJ 7UDQVIHUV IURP WR &RPSRQHQPW 8QLW

BURFHHGYV IURP 1RWHV /RDQV DQG %RQGV

BURFHHGY IURP 3URSHUW\ 6DOHYV

(I WUDRUGLQDU\ ,WHPV 1HW *DLQ /RVYV

6SHFLDO ,WHPV 1HW *DLQ /RVV

,QWHU 3URMHFW ([FHVYV &DVK 7UDQVIHU ,Q

,QWHU 3URMHFW ([FHVYV &DVK 7UDQVIHU 2XW

7UDQVIHUV EHWZHHQ 3URJUDP DQG 3URMHFW ,Q

7UDQVIHUV EHWZHHQ 3URMHFW DQG 3URJUDP 2XW

7TRWDO 2WKHU ILQDQFLQJ 6RXUFHV 8VHV

([FHVV "HILFLHQF\ RI 7RWDO 5HYHQXH 2YHU 8QGHU JYRWDO

SHTXLUHG $QQXDO 'HEW 3ULQFLSDO 3D\PHQWYV

%HILQQLQJ (TXLW\

B3ULRU 3HULRG $GMXVWPHQWY (TXLW\ 7UDRVIHUYV DQG

&KDQJIJHV LQ &RPSHQVDWHG $EVHQFH %DODQFH

&KDQJIJHV LQ &RQWLQJHQW /LDELOLW\ %DODQFH

&KDQJHV LQ 8QUHFRJQL]JHG 3HQVLRQ 7UDQ|IVLWLRQ /LDHBLOLW\

&KDQJIJHV LQ 6SHFLDO 7HUP 6HYHUDQFH %HQHILWY /LDHLOLW\

&KDQJIJHYV LQ $OORZDQFH IRU 'RXEWIXO $FFRXQWYV 'ZHOOLQJ

&KDQJHV LQ $OORZDQFH IRU 'RXEWIXO $FFRXQWYV 2WIKHU

$GPLQLVWUDWLYH )HH (TXLW\

+RXVLQJ $VVLVWDQFH 3D\PHQWYV (TXLW\

8QLW ORQWKYV $YDLODEOH

I1XPEHU RI 8QLW ORQWKY /HDVHG

(IFHVV &DVK

/IDQG 3XUFKDVHYV

%XLOGLQJ 3XUFKDVHYV

JXUQLWXUH (TXLSPHQW 'ZHOOLQJ 3XUFK|DVHV

JXUQLWXUH (TXLSPHQW $GPLOQLVWUDWLYH 3XUFKDVHV

/IHDVHKROG ,PSURYHPHQWYV 3XUFKDVHYV

,QIUDVWUXFWXUH 3XUFKDVHV

&))3 '"HEW 6HUYLFH 3D\PHQWYV

5HSODFHPHQW +RXVLQJ )DFWRU )XQGV

6HH LQGHSHQGHQW DXGLWRUfV UHSRUW



Position 3 FORM APPROVED

Form RD 3560-10 MULTI-FAMILY HOUSING OMB NO. 0575-0189
(02-05) BORROWER BALANCE SHEET
PARTI-BALANCE SHEET
PROJECT NAME BORROWER NAME BORROWER ID AND PROJECT NO.
Sunny Haven Apartments Pennington County Housing and Redev 3540543919
CURRENT YEAR| PRIOR YEAR COMMENTS
BEGINNING DATES> | ( g4-01-2022 ) | ¢ )
ASSETS ENDING DATES> (03-31-2023 4 | )
CURRENT ASSETS -
1. GENERAL OPERATING ACCOUNT ......vvvievinnnnnn, 42,325.67
2. RE.TAX & INSURANCEACCOUNT . ......cocviiinvnn
3, RESERVEACCOUNT ...\ttt cii e 89,333.08
4. SECURITY DEPOSIT ACCOUNT .. ..o\ v, 13,836.29
5. OTHER CASH (identify) . ..o oo eeeiiaeeaenenn, 12,878.83 Tax & Ins Escrow
6. OTHER (identifi) . ..o i
7. TOTAL ACCOUNTS RECEIVABLE (Attach list) . .......... 1,417.42
..... ACCTS RCVBL 0-30 DAYS $ 1,357.42 o
ACCTS RCVBL 30-60 DAYS  § 0.00 1
ACCTS RCVBL 60-90 DAYS $ 60.00 .
ACCTS RCVBL OVER 90 DAYS § 0.00 o W
8. LESS: ALLOWANCE FOR DOUBTFUL ACCOUNTS....... {213.79)
9. INVENTORIES (Supplies) . . .. ovvereeieiinenenann. ( ) [€ )
10. PREPAYMENT S .. it i it et eeeinn
11.
12. TOTAL CURRENT ASSETS (ddd I thrull)........... 159,577.50 0.00
FIXED ASSETS
13, LAND L e i e 25,554.62
14, BUILDINGS . .. o et et cr e e nenns 834,265.52
15. LESS: ACCUMULATED DEPRECIATION . .............. ( 780,541.68 ) (
16. FURNITURE & EQUIPMENT ..ot ivvii e vnnenn, 245.99
17. LESS: ACCUMULATED DEPRECIATION ............... ( 245.99 )|( )
18.
19.  TOTAL FIXED ASSETS (Add I3 thru 18)............. 579,278.46 50.00
OTHER ASSETS
20.
21. TOTAL ASSETS (Add 12,19,and20)................. $238,855.96 $0.00
LIABILITIES AND OWNERS EQUITY
CURRENT LIABILITIES
22. TOTAL ACCOUNTS PAYABLE (Attach list) $3,706.23

..... ACCTS PAYABLE 0-30 DAYS $
ACCTS PAYABLE 30-60 DAYS $
ACCTS PAYABLE 60-90 DAYS $

ACCTSPAYABLE OVER 90 DAYS §
23.NOTES PAYABLE (Attach list) . ... ..o, 8,728.88 PILOT, PP Rent,
24, SECURITYDEPOSITS ... ..o 12,635.00 Accrued Int Pay
25. TOTAL CURRENT LIABILITIES (ddd 22 thru 24) . . . .. $25,070.11 $0.00
According to the Paperwork Reduction Act of 1995, an agency may not conduct or sponsor, and a person is not required to respond to a collection of information unless it displays a valid OMB
control munber, The valid OMB control number for this information collection is 0575-0189. The time required to complete this information collection is estimated to average 2 hour per
response, inchiding the time for reviewing instructions, searching existing data sources, gathering and maintaining the data needed, and completing and reviewing the collection of infor:
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LONG-TERM LIABILITIES

26. NOTES PAYABLE RURAL DEVELOPMENT $88,990.24
27. OTHER (Identify)

28.  TOTAL LONG-TERM LIABILITIES (Add 26 and 2 7) 88,990.24 0.00
29.  TOTAL LIABILITIES (4dd 25and 28)............. | 114,060.35] 0.00 ]
30. OWNER'S EQUITY (Net Worth) (21 minus 29) .. ........ X 124,795.61 )( 0.00)]

31 TOTAL LIABILITIES AND OWNER'S EQUITY

(Add 29 and 30) | $238,855. 96 | $0.00]

Warning: Section 1001 of Title 18, United States Code provides: ""Whoever, in any matter within the jurisdiction any

ofdepartmdnpartment or agency of the United States knowingly and willfully falsifies, conceals or covers up by any trick,
scheme, or device a material fact, or makes any false, fictitious or fraudulent statements or representations, or
makes or uses any false writing or document knowing the same to contain any false, fictitious or fraudulent
statement or entry, shall be fined under this title or imprisoned not more than five years, or both,

I HAVE READ THE ABOVE WARNING STATEMENT AND I HEREBY CERTIFY THE FOREGOING INFORMATION IS
COMPLETE AND ACCURATE TO THE BEST OF MY KNOWLEDGE.

(Date) (Signature of Borrower or Borrower' Representative)

(Title)

PART II - VERIFICATION OF REVIEW

I/'We have reviewed the borrower's records. The accompanying balance sheet, and statement of actual budget and income on Form
RD 1930-7, is a fair presentation of the borrower's records.

I/We certify that no identity of interest exists between me/us and any individual or organization doing business with the project or
borrower.

(Date) (Signature)

(Name and Title)

(Address)

] Inlieu of the above verification and signature, a review completed, dated and signed by a person or firm qualified by I license or
certification is attached.

See independent auditor's report.
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Position 3

7O PROV.
FormRD3560-7 MULTIPLE FAMILY HOUSING PROJECT BUDGET/ oAl 1005750750
(02-05) UTILITY ALLOWANCE
PROJECT NAME BORROWER NAME BORROWER ID AND PROJECT NO.
Sunny Haven Apts PCHRC
Loan/Transfer Amount $ Note Rate Payment $ IC Payment $
Reporting Period Budget Type Project Rental Type [ Profit Type The following utilities are master D 1 hereby request
[ Annuat [ mnitiat Cramily l:l Full Profit metered: —_units of RA. Current numbey
O Quarterly O Regular Report DElderly l::l Limited Profit DEIecu‘icity [ Gas of RA units .
O Monthly O Rent Change | Congregate gNan-Proﬁt Ciwater [ Sewer Borrower Accounting Method
D SMR D Group Home D'I‘rash
[J other Servicing |[IMixed [JLH Cotter [CICash [CJAcerual
PART I—CASH FLOW STATEMENT
CURRENT PROPOSED COMMENTS
BUDGET ACTUAL BUDGET or (YTD)
BEGINNING DATES> | ( - - ) 401 22 )Y | ( - - ) - -
ENDING DATES> | ( - - ) ©3-31-23) | (C - - Y| - - )
OPERATIONAL CASH SOURCES
1. RENTALINCOME ...cccovvirrerrivorenseronorersessoresresseerersasases 89407.05
2. RHS RENTAL ASSISTANCE RECEIVED 82444.00
3. APPLICATION FEES RECEIVED
4. LAUNDRY AND VENDING ...ccoeerrmrrvrerrrnrereeeeseeseorenne 712.52
5. INTEREST INCOME ..ocoommurveromrenmsamsssessrisssesescssrens 125722
6. TENANT CHARGES ..covvriricrrrernrecenrennenesnssieenns 2868.75
7. OTHER - PROJECT SOURCES..........oruemmmrriremerermressren 852.89 Goldwest Cap_| Credits, Refunds
8. LESS (FVacancy and Contingency Allowance) ............... ( ) ( )
9. LESS (dgency Approved Incentive Allowance) .............. ( ) ( )
10. SUB-TOTAL [(1thru 7) « (8 & 9] cererveevrererererevrercrinane 177542.43 l
NON-OPERATIONAL CASH SOURCES
11. CASH - NON PROJECT .rreerverersnsrerasrrsroseresssssersssssnnens
12. AUTHORIZED LOAN (Non-RHS) verecorerrevercvnrerirncranene
13. TRANSFER FROM RESERVE .....cocvrcenerravercrmresirernerans
14, SUB-TOTAL (11 thrt 13) eeeoevreecnrerecrecrererensesissosonens
15. TOTAL CASH SOURCES (10+14) wovevvevvveereeeererserenn | 17754243 |
OPERATIONAL CASH USES
16. TOTAL O&M EXPENSES (From PartIl) ......ccvevevevnnnne, 147075.69
17. RHS DEBT PAYMENT .oeovereveerirerereeererirersieeresessenees 16596.00
18. RHS PAYMENT (Overage) ..cereereverercnsirnncnnnininnns 3935.00 -
19. RHS PAYMENT (Late Fee) .cuvvceoreverercvermrerrsvereressecsnne -
20. REDUCTION IN PRIOR YEAR PAYABLES
21. TENANT UTILITY PAYMENTS .coeervvrerecrereeneeraveriranes
22. TRANSFER TO RESERVE ...ccorueerinierirrerisnressnesnsessenes 27432.76
23. RETURN TO OWNER ....ccovvrimirrerrrirrererssaisnsesesnnssenee
24.  SUB-TOTAL (16 thFU 23) eeererererersecemreressrsressessarssessonaes 195039.45
NON-OPERATIONAL CASH USES
25. AUTHORIZED DEBT PAYMENT (Nou-RHS) ..covvvereenee
26. LONG-TERM IMPROVEMENTS ......covevvirerrreenreririenses
27. MISCELLANEOUS ......cvvvveermcrsscmrmeessonsisssmssssisnseses 9476.73 Depreciation
28, SUB-TOTAL (25 tRFU 27) cevrreerrerreerevinenrerersarersesensases 9476.73
29. TOTAL CASH USES (24428) cevorevevvvrrnrerersvsraresersnns l | 204516.18 | l
30. NET CASH (DEFICIT) (15-29) evvvvvevmrereverereverereseeesens | | -26973.75 | I
CASH BALANCE
31. BEGINNING CASH BALANCE ....cccocccvverrvnrrnssennninnnns 72531.60
32. ACCRUAL TO CASH ADJUSTMENT ...orrvvrrvveerivnirinnne 9646.65
33. ENDING CASH BALANCE (30431+32) evvvcrvrrvcaneerane 55204.50

According to the Paperwork Reduction Act of 1995, an agency may not conduct or sponsor, and-a person is not required to res;
control number.  The valid OMB control number for this information collection is 0575-0189. The time required to complete this information ¢ tion is

unless it displays a valid OMB
imated to average 2 1/2 hours

dioa

Hection of informati
1,

per response, including the time for reviewing instructions, searching existing data sources, gathering and maintaining the data needed, and completing and reviewing the collection of

information.
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